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CBDT
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Income= 301

I. Basic concepts Tax = 5L

ROI

2 . Return of Income MJA > AO

[
Income= 401

3. IncometaxAuthorities Asselment
Tax = 7 .5L

alder
4
.
Asselment procedures t

5. search , seizure a survey
Demand Notice

sectar
(2.5L)

6. Appeals a Revision and Rectification& SC
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9 . updated Return TCITCA)/CIT(A)
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10 . BusinessRestructuring & Reconstruction HC Amalgamation

11 . PUBP SC Demerger

12 . TaxAudit

S
sop ycompany

13 .

Capitalgaing
CY P.Firmx company

14 . IFOS company X LLP

15. Assecmentof variousentities. Slumpsale

16 . Trust

17 . Taxplanning a TaxAvoidanceaTaxEvasion and Taxmanagement
.

3T

18. YAARS
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Go. liabilities in special cases DT
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L

22 . Dispute ResolutionCommittee IncomeTax
,
1961 Black

money
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Act, 2015

24 · Non-Resident
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25 . AdvanceRuling undisclosed undisclased

26 . Transferpricing
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27· penalties a prosecution

28. ICDS 18

29. Chapter #A deductions

30 . TDSETCS.
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2M-4M

Basic concepts

1) power to levy taxes :

constitutionofIndia

E J

ArticleNo 265 ArticleNo 246

↓
↓

No Taxshall be levied/collected Gives power to culse

Except by Authority
of law. w .W.t make laws.

seventh Schedule to Article No 246 of constitution of India

Three lists

↓ ↓ ↓

Union list (ListI) State list (List It) concurrentlist

↓ ↓ ↓
CList)·

centralgovt power stategovt power Both centralE

tomake laws to make laws Stategovt power

↓ tomake laws

Entry
No 82: InCome tax Act

, 1961

↓
S

Taxon Incomes other then Agricultural Income
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2) components/sources of Income tax Law

↓ ↓ ↓

Incometax Act, 1961 AnnualFinance Act ~ case laws

~ circulars& Natification

IncometaxRules ,
1962

9) InCometaxAct
,
1961:

-> Extends whole of India

-> came into force on 11411962

-> contains 298 sections& XIV schedules.

b) Income taxRules, 1962 :

EX: Sec40A(3) RuleGDD

↓

IfPaymentash , exceeding If
payment exceeding :10,000

& 10 ,000 in cash ,
it will be allowed as

--

Entire
payment

is deduction in fewexceptional

disallowed UIH PUBP cases:

-> CBDT- power to make Rules

-> Rules are step byStep guidlines for implementation of Act.

2) Annual Finance Act:

-> Finance bill passed by both houses of palliament a get assent from

president of India ,
it becomes financeAct

->
Every year Amendments made into income tax law a other tax

laws by finance Act.
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-> present financeAct is Finance Act ,
2025

June/Dec26

Py 25-26 AY 26-27

d) circulars & Natifications:

circulars Natifications

-> CBDT will issue circulals from L S

W .W .t ACt wit Rules
time to time.

↓ ↓

-> purpose : To clarify doubts regarding
centralgovt CBDT will

scope a meaning of provisions. will issue.
issue.

-> Dept will bound by circulars.

-> purpose: to give effect to provisions

-> Assessee can take advantageover -> Notificationsare binding on

beneficialcircular both Asserlee a Dept:

Eg : circular No 13 of 2021
,giveny Eg : NatificationNo 54/2013 ,

date

about applicability
of TDS vis 194& 1517/13 , guidelinesE conditions

i . e TDs on purchase of goods. Approval of skill development

Project us 35CCD.

2) case laws :

Favorable otjudgement
L

&
curowing

Soundarya ↳ constituted asAgricultural activity
Nursery
< >

ITDept

[TamilNadu]

Basicoperations-notallied on land .

Agricultural Income

not a agriculturalIncome

Judgements given by HGSC
are important in alder to study

income tax Law.
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Secl : sharttitle, applicability
,

Extent

Sec2 : Definition

Sec3 : Previous year

Sec 4 : charging section

3)Sec4 :

charging section

Every person whose total Income of Previous year Exceeds Maximum

Amount not chargeable to tax is assessee and
chalgeable

to income tax

at rates specified in Finance Act far relevant Assellmentyear-

a) person [sec2(31)]

Includes

↓ ↓ ↓ ↓ ↓ ↓

Individual
~ Firm/LLp company AOPIBOIv Cooperative AJP

soceityHUF LocalAuthorityresiduary]

* HUF :

schools of Hindu Law

↓ ↓

Dayabaga school Mitaksharaschool

-> Westbengal E
Assam -> Rest of India

-> No body acquires right/share
->

Every childern
born in the

in property by birth as long as family acquires a right/share

the head of the family is
living
.

in family property.
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*) AOP BOI

↓ ↓

Associationof persons

S

Body of Individual

Any person can become

only
individuals can become

member in AoP members in BoI.

* LocalAuthority

↳ localself govts

[ ~ S

Panchayath Municipality corporatations

[villages Frown] [city]

* Artificial TudicalPerson - Residually

Ex ~
J

Must universities RBI

b) FatalIncome

particulars Amount

1 . Income from Salary XXX

2. IFHP XXX

3. PUBP XXX

4 . CY XXX

5. IFOS XXX

add : clubbing of Income XXX

Less : Setoff of losses (XXX)

Gross total Income XXX

Lee : ChapterIndeductions XXX

Net TotalIncome/Tatal Incomel * XY

TaxableIncome / Net Income
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2) General Rule / Golden Rule : [June/Dec2o]

Income earned during the py on that tax required
pay
in the Ay
.

PY25-26 AY26-27

I I I

114125 Income 3113126 114126 Payment
of 313127

T

earned Tax

*Previous year (sec3)

-> The Fy in which you earn the Income is called as PY.

-> The present by 25-26 (Always 12Months)

Exceptions

2 S

New BIP commences New source of Income

from 1/10/25 started from 1/9/25

[Py : 1/10125 to 3113126] [PY : 119125 to 3113126]

* Assementyear

-> The FY in which you pay
the tax is called as AY.

-> The present Ay is 2026-27 (Always 12Months)
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d) Maximum Amount not chargeable to tax [Basic Exemption limit]

Default
- Shift

person SeclISBAC optional rates

i) Ind [NR/RcGoy]

HUF 4, 00, 000 2,50 , 000

AOP/BOI

AJP

ii) RInd [IGoy <soy] 4 , 00 , 000 3..00 ,000

[seniar citizen]

iii) Rind [2soy] 4 , 00 ,000 5
,00 ,000

[very senial citizent

supersenial citizen]

iv) company

P.Firm/LLP NIL

LocalAuthority

cooperative soceity

e) Assellee:

Any person who required to
pay
tax under Income TaxAd , 1961

is called as assesses.
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f) TaxRates

Taxliability

↓ ↓ ↓

Incometax liability ① S

surcharge ⑦ HEREC

[rax onTax] W

↓ ↓

Nalmal Incomes + specialIncome
4% (Incometax+ surcharge)

~

↓ ↓

old Regime Coll New Regime Specialtax

Rates

DT - progressive based - Diff blu Rich & Poor

IDT -> reggressivebased -> No Diff Richa Poor

* IndIHUFIAOp/BOl/AJP

↓ ↓

Sec 115BAC (IA)/Default tax Regime Narmaltax Rates/old regime/

New Regime OptionalRates

↓

[No need to check age/ ResidentialStatus] Sec15BAC(6): given an option to

shiftout/optout from Default tax

IncometaxRates Regime ie Sec 115BAC(IA).

0-4L NIL

41-8L 5-%
Income taxRates

8L-RL 18% a) Ind (NR/RCGOY) 0-2: 5L NIL

121-16L 15% HUF 22.51-5L 5%

162- 201 20% AOP/BOI SL-IOL 20%

202-24L 25% AJP above IOL 30 %

above24L 30 %
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b) Ring (2Goyc80y) 0-31 NIL

Iseniarcitizen] 31-5L 5

52-10L 20%

aboveIOL 30%

c) Rind (280y) 0-5h MIL

[supee Seniorcitizen/52-10L 20%1.

very
seniacitizen] abovelo 30%

Surcharge
Rates : IndIHUFAOP/BOIAJP Surcharge

Rates : IndIHUFAOP/BOIAJP

Lotherthen Aop consistingonly
companies Cotherthen Aop consistingonly

companies

as members) as members)

FatalIncome sorcharge TutalIncome surcharge

[50L =

150L
-

>501[Ka 10% of incomeTax -50111C8 10%of incomeTY

> ICU 2C2 15% of incomeTax -> ICO2CU 15%1 of incomeTax

>2 of incometax
sacreso 25%of income Tax

35C8 ⑤of incomeTax

Note : Surchale Rates factop consisting only companies as members

TotalIncome surcharge

250L NIL

3501 [IC8 10% of incometax

> IC2 15% of incomeTax
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* p .Firm including LLp/ LocalAuthority

BEL-> Slab Rates

NOBEL-> Flat Rates

Incometax Rate
:830%

surchaye rates :

TotalIncome TotalIncome

- ICO [10cs -108

P.Firm/LLP
12% 12%

localAuthority

*) Domestic company

fr ↓

Narmaltax Rates /old Regime optionaltaxRegime

Income taxRates PY25-26 AY26-27 1
. Secl15BA

25% + 7%/12% + 4%

-

->Mo/UIR2 in Py 2023-24

3 25%
depending on

does not exceed400 TotalIncome

2. Sec 115BAA

-> other domestic co ↳ 30 % OtherDomesticco

22% + 10%+4 . 1
=

8%

surcharge Rates

TotalIncome TatalIncome
3 . SecISBAB

->I <loCy
- 1028 DomesticManufacturing(o

Domestic co T% 12% : SetupseReg on latter 1110119 En

22: Commencementofbusiness

on/before 3113124

15% + 10 %+ 4%=e
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( fareign company ↑

↓ ↓

Royalty & FTS Received by FC othercase

↓

from Indian govt/Indian concern &35%

↓

~ Agreement-Royalty : 11411961 to 3113/1976

~ Agreement
- Fis · 11311964 to 311311976

-

Tax&50 %

surcharge Tatal Income TotalIncome

-> ICU 1 1000 > 10
-

Fcompany
2% 5%

* cooperative soceity

↓ ↓

Narmaltax Rates optionaltaxRates

IncomeTaxRates 1) Sec115BAD

upto 10,000 10. 1 . Other Residentco . soceities

10 ,
001 to 20, 000 20% 22% + 10%4%

=
8 %

above 20 , 001 30%

2)Sec 115BAE

surcharge
Residentmanufacturing cop. soceity

FatalIncome TotalIncome: Setup& Reg on lafter 114123

>ICU lo > 108 22 : commencementof busines

coperative
onlbefore 3113124

soceity
7% 12%

15%+ 10%+4%=
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* specialtaxRates:

TheseTaxRates are applicable far All Asseces:

I . Capitalgain

↓ ↓

shalttermcapitalgain Long
term Capitalgain

↓ ↓ ↓ ↓

Sec IIIA otherthan Sec 111A SeclIZA Secll2

↓ ↓ ↓ ↓

sicy on Sicu on Licu on Licyan

- listed equity shales
-> Any

Asset other - listed equity shales
-> Any Asset

-> units of EOMF than FinancialAssets
-> units of EOMF

other than FA

-> units of BusinessTrust -
-> units of BusinessTrust

-

-
-

&20%

Narmaltax Rates
& 12 .5% a) lower of

BEL 1
, 25, 000

-> 20%1 With

Indexation

Cars

-> 12 . 5% without

Indexation

b) 12. 5%1. Without

Indexation

2.Casual Incomes us 115BB - Taxable&30 %

3. Netwinnings from onlinegames u/s115BBT - Taxable30%

4 . undisclosed Income US 115BBE - Taxableo 78%

[Tax60 % + Sc@25% +4. 1]

* Health an Education sees

L S

Applicable to All Asserlees 4% (Income tax+surcharge - Rebate)

-> HEEC is last step in tax computation.



CMA FINAL - DT

CA BHASKAR MAGHAMJune/Dec 26

4) Rebate us 87A :

ResidentIndividual

↓ ↓

VIS115BACCIA)/ under Narmal taxRates /

Default tax Regime/ under old regime

New Regime
under optionaltax rates

↓ ↓

* If totalIncome 112,00 , 000 * IffatalIncome 15,00 ,000

↑

Rebate Rebate

-> Incometax payable (or3 v

-> Incometax payable (or3 v

-> 560,000
-> 12, 500

* If fatalIncome> 12 , 00 , 000

Rebate

5. : FatalIncome -

12 , 00 , 000

52 : compute IncomeTax liability on Natal Income.

S3 : If Sp > S
,, Rebate= S2-SI

ple TatelIncome = 12 , 15,000

S : 12 , 15 , 000 - 12 , 00
,000 = 15

, 000

Sa: Taxon 12 , 15,000 tax liability

0 - 4L - Tax liability 62,250

44-8L 20k 62,250 7) RebateVIS 87A (47,250)

81-12L 40K 15
, 000

151 2 ,250

&
Ch HEECQ4% 600

S3 : Rebate (S2-S1) ⑰50 15
,600
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5)
Rounding

off (Sec288AE288B)

TotalIncome Tax liability
↓ ↓

Sec 288A Sec 288B

2, 88 ,
836
.

5 > 2,
88, 840

2
,

88, 833. > 2 ,88, 830

2
,
88,835 .M > 2 ,

88, 840

5(or) mare in last digits should be roundedoff to Nextmultipleof10 .

6) Maximum Marginal tax Rate
vs Average TaxRate

ATR

AverageTay Rate :
⑮

I

1 , 00, 000 31 , 200

ATR= Ta x  p a y a b l e
x 100 FatalIncome. Tay

TotalIncome

Maximum
marginal

tax rate :

Individual

L S

SeclI5BAC OptionalRate

↓ ↓

highest slab rate (30%) highest slab rate (30%)

t
t

highest Surchage Rate (251)
highest surchage Rate (37

.1)

t
t

MEECQ4%
MEECQ4%

-
-

&39%
& 42.744%
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7) Revenue Receipts vs Capital receipts
.

S
MuA

sale SOL
Letout C

E 1 ,00,000pm

Cusing)

House

property

(source of Income)

[ I

Revenue Receipt CapitalReceipt

L S L S

meaning Taxab i l i t y meaning raxability
↓ ↓ ↓ ↓

Incomeearned by always taxable
unles Income earned by always exempted

using the source of otherwise exempted. sale of sourceof unlessotherwise

Income Income Taxable.
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8) Marginal Relief :

caseI case2

additional
MrA , 42 years ofAge MrA , 42 years ofAge

L
Income

.

I

TotalIncome =50
, 00 , 000

El , 00 , 000
TotalIncome51 , 00, 000

old tax Regime
old tax Regime

Taxliability ? Taxliability ?

0-2.51 NIL 0-2.51 NIL

2 .52- 52(51) 12 , 500 2 .52- 52(51) 12 , 500

52-101(20%) 1 ,
00 , 000 52-102(20%) 1 ,

00 , 000

above loL(30%) 12 , 00 , 000 above loL(30%) 12, 30 , 000

13
,
12, 500

13, 42 , 500

() surcharge
F () surcharge

1 ,
34 , 250

13 , 12,
500 (10% (13,42 ,500) 14

,76, 750

#) HEEQ4% 52 . 500 #) HEEQ4% 50,070

13 ,65,
000 14% (14,76, 750)

15
,
35

,
820

T

M

additionaltax

1 ,70 ,
820
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ExampleI : MUA
, Age 42years having fatal Income 51 , 00,000 for

py25-26.

compute tax liability of muA fal Ay26-27?

[Assume mua excercisedthe option given us 115BAc(6)]
↳
NalmaltaxRates

solution computation of tax liability of MrA AY26-27

particulars Amount

Si : tax on tatalIncome including surcharge Dept-Expectation 14,76, 750E
[tax on 51 , 00,000]

Sa
: Taxon Basic limits includingsurchargee-capability 14 , 12, 500

H

ExtraAmountover basic limits

[tax on 50, 00 , 000 + 1 ,00,000)

[13 , 12, 500 + 1 , 00
,

000]

S3 : Marginal Relief (5,>52) (si-sa) 64, 250

S4: Taxliability 14,76, 750

E marginal Relief
(64,250)

14 , 12, 500

# HEECQ4% 56 ,
500

14 , 69 , 000
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Example 2
: muB

, Age 34 years, having tatal Income2, 20,00 ,000

Far Py 25-26.

compute tax liability for Ay26-27 ?

[assume mus excercisedthe option given us 115BAC(S1]

↳
NormaltaxRates.

solution: AlternativeI

computation of tax liability of mrB fae Ay26-27

particulars Amount

Si . Tax on totalIncome including SC 80 , 15
,625

Taxon 2,20 ,00,000

0-2.5L -

2.51 - 5.02(5.) 12,
500

5.01-102(20% ) 1 , 00 , 000

above lo(301) 63 , 00,, 000
.

64 ,
12 ,500

E) Surcharge&25% 16
,

03 , 125

80 , 15, 625

52 : Taxon Basic limits including so 86, 84,375

t

Extra Income over Basic limits

[tax on 2 ,00 ,
00 , 000 + 20,

00 ,000]
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0 - 2.51 NIL

2.51-52(51) 12,500

5 - IOL(201) 1 , 00,000

above 101(30%1) S7, 00 , 000

58, 12 , 500

#) surcharge@ 15% %.
8, 71 ,875

66,84 ,375

S3 : Marginal Relief (SI>sa)
O

Sti Taxliability 80,
15

, 625

Cf MRelief O

80, 15,625

G) HEECQ4% :5 ,
20 ,625

83 ,
36 , 250

Alternative-2
↑

computation of tax liability ofmrB fac Ay26-27

particulars computation Amount

0-2.5L - -

2.51-5L 2,50,000 X 5% 12,500

5) - IOL 5,00,000X20% 1 , 00,000

aboveCOL 2, 10,00,000 X 30% 63,00,000

64, 12,500

#) Surcharge225% 16, 03, 125

80 , 15
, 625

#S HEECQ4% 3, 20,625

83
,
36,250
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Examples compute tax liability of Xhtd ,
domestic company having

TotalIncome of 1 , 01 , 00 , 000
.

Assume that the Asseree not opted provisions of SeclISBAA/BAB.

Note : The gross Receipts of XLtd fal Py23-24 is40200.

solution :

computation of tax liability of XLtd fal Ay 26-27

particulars Amount

Si : Toxon tatal Income including S 32,42 , 100

[taxon 1 ,
01 , 00 ,000]

[1 ,01 ,00, 000 X 301 .] +7%

52 : tax on Basic limits including SC 31 ,00,000

t

Excess Income over Basic limits

[taxon 1 , 00 ,
00 ,
000] + 1 , 00, 000

[1 ,00 , 00 , 000 X301] + 1 , 00,000

33 : Marginal Relief (Sitse) [siS2] 1 ,42 , 100

S4 : tax liability 32:42, 100

↳ Marginal Relief (1 ,42 , 100)

31 , 00 , 000

#) HEECQ4% 1 , 24,000

32,24, 000
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Example 4 compute tax liability of mrc(Aged 65years) in most beneficial

manner, he having totalIncomeof 5
,
01 , 00 , 000 fac AY26-27·

solution Tax l i ab i l i t y

2 &

UIS 115BAC optionaltaxRates

↓ ↓

Directly weneed to compute tax liability we need compute tax liability

No
Marginal

Relief) with
marginal Relief

Reason: E5, 00,00,000 is not a basic limit

ful
surcharge VIS IISBAC.

computation of tax liability of mrc Fal AY26-27 UIS 115BAC

particulars computation Amount

0-4h - -

42-8L 4 , 00 ,000 X5 % 1 . 20, 000

82-12L 4 , 00 ,000 X10% 40 ,000

122-16L 4
, 00 , 000 X151 60, 000

16L-GOL 4 , 00 ,
000 X 201. 80,000

202-247 4
, 00 ,

000 X25% 1
, 00 , 000

above24L 4
,77 ,

00 , 000 X 30% 1 , 43,
10 , 000

1
, 46 , 10 , 000

Chsurcharge&25
% 36 ,

591500

25-1 · (1146, 10 ,000) 1
,82,
62,500

#) HEEC@4% 7, 30,
500

1
, 89 ,93 ,000
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computation of tax liability
ofmucfar Ay26-27 under

old/optional tax Rates

particulals Amount

Si : Tax liability on tatal Income including surcharge 2203
,
30, 800

[rax on 5
,
01 , 00,000]+ Surcharge&37.1

52: TaxonBasic limits including
so 1 , 86 , 12, 500

t

Extra amount over basic limits

[tax on 5
,00 , 00 ,000] + Surcharge 25% + 12

So :

marginal
Relief (s

, >sa) (si-sa) 1.7 , 18 ,200

S4 : Tax liability 2 ,03 ,
30,

800

E) M . Relief (17 , 18 ,300)

1186, 12 , 500

# HELECQ4% 7
, 44 , 500

1 ,93 ,
57

,
000

conclusion under default taxRegime UIs 115BAC tax liability is 1 ,89,
93, 000

,

where as in optional taxRegime tax liability is E1 ,93 , 57, 000 · Therefore

tax
liability under default taxRegime is lower compared to optional

Tax
Regime

. Asserlee can
go
with sec 115BAC.
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9) Application of Income vs diversion of Income

Application of Income

EX-wife
[

20% Of
MrK Cobligation- on Receipt

(compensation)
Salary

Cemployee)
of Income)

-

FatalIncome of muk Salary
1

,00,000 X12M = 12,
00 ,000

XYZhtd

(employer)

monthly salary 1 , 00 ,
000 pm

Diversion of Income

Father, sony , song
[partners]

↓

p .Firm

condition: After death of Father

If sons wants to continue the p. Firm , then P.Firm have to
pay

Every year 20%% of profits to Mother.

obligation - on source of Income

mother coverridingtitles sony , song
.

[Partners]

- ·

E20,
000 pEirm

Diversion
of
Income

= 1 , 00 ,000 P.a

3
sourceof

Profit Income

TotalIncomeof p . Firm = 80 , 000
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Applicationof Income Diversion of Income

1. No overriding title
1. Diversion refers to when there

is a overriding title at source of

Income.

2. obligation-on Receipt
of Income 2. obligation - on source of Income

3 . The discharge
of obligation taken place 3. The discharge

of obligation

after the income reaches to the taken place at source of Income

Assessee. before it reaches to Asserlee.

It . Income is included in the handsof 4. Income is not included in the

Asserlee- income of Assecee.

10) Exception to General Rule/Golden Rule (Sec172-176)

Py25-26 AY26-27

I I I I

Income earned

↓

payment ofTax

(In five situations)

I
↓ ↓ ↓ ↓ ↓

NRShipping person AOP/BOl/AJP person likely Discontinued

Business leaving
formed far todisposed business

(sec(72) India ParticularEventl transfer properties (sec176)

(Sec174) Purpose toAvoidtax ↓

(Sec 174A) (sec17s) Paymentoftaxas per

option of to
↑

L

Py Cors Ay
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11) undisclosed sources of Income (Sec6s-G9D)

I
↓ ↓ ↓ ↓ ↓ ↓

Secos Sec6a SecG9A Sec69B Sec6ac SecG9D

↓ ↓ tr ↓ ↓ ↓

cashcredit unexplained unexplained Amountof unexplained
Amount

Investmentetc expenditure Borrowed /
Investments money

(madeduring
notfully disclosed repaid on

py)
in Books of All's Mundi

1) sec 68 : case credit

AnySom credited to the Booksof Ak of Asserte

↓
:

noexplanation

L

AO > Asserte

E i

Explanation

give-no not

satisfiedwith it.

then
,

sum so credited -> treatedas undisclosed Amount

Note:

loan from
goutham > Vishal

(friend) (Asseree)

M confirmed Inthe Booksof AK

loan
taken from friend

2oL credited

Inquiry Expla
VL

As I Vishal

additionally,
Asseree required to prove creditworthiness of lender

ifnat
, som so credited treated as undisclosedAmount.



CMA FINAL - DT

CA BHASKAR MAGHAMJune/Dec 26

2)Sec69 : Unexplained Investments

In Py > Asseceemade Investments-> Not Recorded

↓
No
explanation

AO
L NatureSource

> Assence.

" of Investments

explanationgiven
- not satisfied by No

then
,
valueof Investment

-

> treated as undisclosed Amount.

3) Secsan : unexplained money

Inpy- Asserlee found to be owner of

money ,
brillion

, Jewellery (or) valuable Articles.

↓

No explanation

L
sourceaNature

Ao & Assessee.

& ofacquisition

explanationgiven

- notsatisfied by No

Then
,
money

+ valueof assets -> treated as undisclosed Amount

4) SecgaB: Amount of Investmentetc
, not fully disclosed in Books

Assereemade investment

In py
->

Cors

partially recorded
Asserlee found to be ownerof Y

->
in Books

money ,
buillion

, Jewellery (or)

Any other valuable Articles.
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No explanation

L Nature Esource
AO > Asserce

.

M Regalding Excess

Amount

explanationgiven,

Notsatisfied byNo

then
,
Excess Amount (paction ofundisclosed) -> treatedas undisclosed

Amount

5)Sec6gc : unexplained expenditure

During PY (Assence incorred
any expenditure

↓

No explanation

Ad Naturesource
> Asselee

M of such expenditure

Explanationgiven,

but not satisfied byNo.

Then
, Expenditule(or) Part I treated as undisclased Income.

6) Sec6aD: Amount borrowed/repaid on the basis of Hundi

Amount(borrowed
&

Borrowed treatedas ondisclosed

MuA
lotas loan

> MJB Income

1
on hundi Cassecee) corl

lother than Alc payee cheque) > Amount(repaid) treated

as undisclosed Income.

Repayment

(principal+ Int) (otherthan All Payee chequee)



CMA FINAL - DT

CA BHASKAR MAGHAMJune/Dec 26

4M-8M

Return of Income

a) General Rule / Golden Rule:

AY26-27

PY25-26 by way of filing a statement i
.
e ROI

3)117
con

31110 cool 30111
I I I I I I I

114125 Income 3113126 114126 payment
3113127

earned ofTax

Income from salaries XXX

IFHP X X X * specified by(BDT

PUBP XXX * Also known as ITR Forms·

CY X X X ROI M

IFOS XXX ROI is a formata In this

(t) clubbing provisions
X X X Assecee will declare details about

7) setoff provisions (XXX]
2

I
S

gross futal Income XXX Histatal Income a Taxpayab le

E) Chapter#A deductions CXXX] Refund:

Fatal Income XXX

Tax liability

Income Tax

surchalge

HEREC caseI cases

XXXX 5
,00. 000 5, 00,000

credit

TDS/TCS (XXX) (1 , 00 ,000) (4, 00,000)

advanceTax (XXX) (50 , 000) (1 , 50 , 000)

Taxpayable/Refundable XXXX 3, 50 , 000 (50 , 000)
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Asselee
ROI

> Assessing officer (AO)

~

Responsibility to file ROF UIS 139 Responsibility of Ao:

completion of Asselement,

L J

mandataly
Corl

voluntary a. sec 143(1) :

Summary Assement

Return Return b . Sec 143(3) : Sorting Assement

C. Sec 144 : Best

Judgement
Asselment

d . Sec 147 : Income escapement

Assellment procedures.
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b) Sec19(1

↓ ↓ ↓ ↓

company,, other Asserlee Specialcase specialtransactions

PFirm/LLp [EX : Ind ,
HUF

, AOP, BOI,AJP] ROR a) Deposits
> ICV

↓ (who is not required in currentAl

If gross totalIncomeCe to file ROI) (or)

↓

claiming see 54 series exemptions, OIs India
b)Deposits 250L

Exceeds BEL.
in Savings Alc

↓ ↓

(or) Asset (orl BankAk Cor]

If rutal Incomefe claiming
↓ c) FaceignTravel

-

Beneficiary signing
exp

> 2L
~Chapter ETA deductions Cors Autharity

~ Sec 54 Series Exemptions
-

Beneficial Cor)

owner,

Exceeds BEL. 6) Electricity
> 12

EXP

Example
Cor)

e) Business-To> GOL

&
Consideration

Father corl

USA (Beneficial owner) f) profession- 41R> 10L

v/X Corl

use RentalIncome
9) TDSETCS225K

son (seniarcitizen? 50K)

(Beneficialy)

X/V
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↓ ↓ ↓

Sec139(4A) Sec139(4B) Sec19(4)

Trust political party Research Association

- ~ News Agencies

ratalIncomeare TotalIncomere Institutionus 10

exemption us 11
, exceeds exemptionVISI3A

, exceeds ~

BELi BEL. TotalIncomere

exemptionuis 10 , exceeds

BEL.

↓ ↓ ↓

Sec 139 (4D) Sec13(4E) Sec19(4F)

university BusinessTrust Investmentfund

college ↓ ~

Institutionuls 35. mandataly mandatory

W

mandataly

Duedates [

↓ ↓ ↓

31/7/AY 31/10/AY 30/11/AY

↓ ↓ ~

RepartuIsPLE

Any other Assecee
. al

company

Transferpricing provisions

b) TaxAudit UIS 44AB
L S

International specified

2) partnersof p. Firm ,
Transaction

cors domestic

Transactions
whose booksof Al are

Subject to Sec 44 AB.
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A

ABCECO

(Tax Audit)
B 3 3, /10/AY

C

31/10/AY

PEL(P . Firm) Partners(PUBD)

Partners[Y > limitgiven Int

A B C

in Sec 40b-
salary
7

NP ↓ NPT

C) Sec19(1c) : Relevation from filing of ROI

↓ ↓

person Natified by specified seniarcitizen

Centralgovt W

conditions

1. Resident + 75 y/mare E

spension
credited to

2. Income t 3 same bank Ak

Interest
especifiedbank)

E

Declaration
3 . Asserlee > specified bank

Er

4 . Specified bank
Net Amount

, Asseree.

+

PSVS194pSc
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Typesof Returns

d)

↓ ↓v ↓ ↓ ↓ ↓

Seclaci Sec139(3) Sec139(4) Sec139(5) Sec139(a) sec139(SA)

original Loss Belated Revised Defective updated

Return Return Return Return Return
Return.

1) Sec 139(3) : LossReturn

ROI is required to file upto duedate us Back to Cf following losses

of Cpy to Next AY,

a) Business lossess [speculative (Nalmal]

b) capital going head related losses

5) losses from owning a maintaining
of Race horses.

d) specified busines losses uIS 35AD .

e) Hp loss

3
can beIf even if loss Return filed

f) unabsarbed dep afterduedate us 139(1) .

owning a maintaining winnings from

of Race horses horse Races

TaxableUIHIFOS TaxableUIHIFOS

Taxableof Nalmaltax Rates. Taxable& 30% uls 115 BB

Example: more Py25-26 31/7126 3118126 1912sGam
AY26-27 UIS139(1) Extended ROI filed

duedate Business loss-3.22

wer , /10124

CIT/PCIT loss Upto SOL
loss upto ICS

CCIT loss SOL ToGCU above Ice to 30

PCCIT loss gor to ze above 30

CBDT loss above 3Cr -
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2. Sec 139(4) : Belated Return

Belated Return can be filed within time limits us 139(4)

a) 3 months Prior to End of RAY

Cor) 3 which ever is earlier.

b) Assessmentcompletion

ExampleI more

TaxAudit-Natapplicable whichever is

earlier

Nat filing more canfile belated

Return
--

I I p I I

114/26 3117126 30111/26 31/12/26 31/3/27
s

Duedate Asselment 3months

UIS139(1) completion Prior to End

of RAY

Example2 may

TaxAud i t -app l i cab le whichever is

mry
can file belated Return.

Callier

natfiled -
I I I I I

114126 31/10/26 ⑰126 14/2/27 31/3/27

puedate 3months Assement

uls139(1) prior to end of completion

RAY
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3. Sec 19(5) : Revised Return

Sec 139(1)
Discover

any
ommission

,Revised
139(3) Returnus 139(5).

coss mistake

139(4)

Time limit: same time limits as us 139(4).

Example more

TaxAudit-notapplicable

J whichever is

ROLUIS ROIUIS ROIOIS earlier

natfiled
139(4) 139(5) 139(5).

I I I I I I I I

114/26 3117126718126 3118126 1519/26 30111126 31112/26 31/3127

Duedate Assellment 3months

ulS 139(1) completion Priorto

end ofRAY

Note :

I . It substitutes the arginal
Return

NaticeUIS142(1)
2.

Afterduedate
L

Asseree ⑳ >
AO

↓

Revise? No

3-

Asserlee
letter/paper

> AO

3
Revised

Y
Revised statement

Returnus 139(5)
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4. ROI can beRevised us 139(5), even after Receiving Intimation

UIS 143(1)/Refond .

ROI VIS 139(1) ROIUIS 139(5)

Refund50, 000 Refond90 , 000

byprocessing us 143(1)

Received

Refund50, 000

5. Fresh claim before to can be made only by way
of Filing Revised

Return uls 139(5).

4. Sec 139(9) : Defective Return Annexure less Rol (presentfiling)

~ statements

~ BOOKSofAIC's

~ Proof Assessee
ROI

> AO

[
~ TaxAuditReport Defective

Intimation

~ Annexures etc t
Return

Reason

Time limit far Rectificationofdefect is 15days
.

5. Sec 139 (8A): updated Return

[Aftee]

L I

Asselmentprocedures AdvanceTaxInterest
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e) consequences far non filing of ROI UIS 139(1):

↓ ↓ ↓ ↓

penalty is 271F InterestVIS 234A Face best judgement Fees

↓ ↓ Asseemineus 144 UlS234F

Refer penaltiesE Refer advanceTax ↓

prosecution &Interest ReferAssessment

Chapter Chapter proceduresChapter

Fees us 234F

AY26-27
Notees

- =5000
& i I

114126 31/7126 If totalIncome 154 31/3127

Duedate Fees
payable shallnot

Ols139(1) exceed1000

Analysis :

CaseI :

RoIfiled 3117126 ROIUIS 139(5)
T

Duedate ~

UIS139(1) Fees uIS 234F?

⑮
Case2:

Rol not filed 3117126 ROIUISIAC4) POIUIS 139(5)

Duedate

t
↓

Fees vs234F

uIS 139(1) FeesVIS234F?

⑮
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#) Tax Return preparer (TRP)

I.
7 CA Inter

TRP > CMA Inter t proper training

> Cs Inter
given by

Cu.

Any recognised
degree

2.

TRP - specified class of persons

Any person
other then

-

company
CCA+COP)

- TaxAudit Assecee

3 .following persons can not acted as TRP

↓ ↓ ↓ ↓

CA lawyer officerof Employee of

scheduledbank specified class

of person.

4) ITR Forms

Rule 12 provides details about ITR Forms

Income fromsalaries

1) ITRI : Ind(ROR)+ Income from Hp (one) + TotalIncome

(Sahaj) IFOS [Except Casual Incomes] Upto Soh

LTCUUISIIAUpto 1 . 25L

Agricultural Income upto 5000
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2) ITR2 : IndiHuf + not having PuBP

3) ITR3 : IndIHufp. Firm + Income from puBp

(otherthan LLP)

4) ITR4 : Ind/HuF/p - Firm
+ Income from pubp declared under

Csugam) Cotheethan (lp) presumptive taxation provisions .

CEX : SeC44AD, 44ADA, 44AE).

a)futalIncome upto
50Lakhs

b) Agricultural Income upto500.

5) ITR5 : For person otherthans
-> Ind -> company ⑳
-> HUF -> persons filing ITRE

-> Firm

6)Itrs : Forcompaniesthem companies claiming Exemption UIS11.

7) ITRE: For persons includingits required to file RoIUIs

L L S S

139(4A) 139(4B) 139(41) 139(4)

8) ITRV : Income Tax Return Verificationform

[Income tax return transmitted electronically ,
without verificationby

ITR2
E-verification

·

t

signature]

- (or) T

ITRV

Physical
copy-sign

through speed
post
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H) Modes of furnishing ITR :

a ↓ ↓ b
↓ & d ↓

paperForm ElectronicReturn Transmitt ingdata Transmitt ingdata

t

electronically electronically

Digital signature
& +

ITRV submission

of EVC code-

= company

politicalparty S b

Firm/Llp/Ind/HUF + TaxAudit US 44 AB

=> Ind (Agesoylmare + ITR1/4) albld

-

> any other person 3 bed

I) 26 AS Statement

following details - on

yearly
basis has provided in 26As

a) AdvanceTax
, SAT , Regular AssessmentTax Paid

by Assece.

b) Tax Paid through ToS ITCson behalf of Assecee.

3) Refund issued by dept to Asserlee.

6) Details of to furnished in USTR-3B (monthly Return).

e) Details of specified financial transactions. (SFT)
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5) Functionalties available at eFiling portal :

[WWW . incometay .gov . in]

a) view / download 26As Statement.

b) view I download efiled betorns/forms .

c) file ofReturns/forms ·

d) E-verification of Returns/forms

e) Generate EvC code.

f) filing a return in response toDefective Return

9) add/Remove CA.

h)Register as Representative Assecee.

i) Download prefiled ison files.

i) filing an appeal

1) E

proceeding
1) Registration / updation of digital signature
M) Refund Reissue Request.

N) Aadhar linking
o Validationof Bank Ak/Demat Alc's

P) profile updation.

k) Sec 139A : PAN

* following persons are required to apply aObtain PAN Mandatarily :

(i)
Every person

who is Assessable to tax [onlbeface 31st
may , A4]

[Individual capacity/representative capacity]

(ii)
Every person who callying Blp-To Cor 41R exceeds/likely to

exeed 15
,
00 , 000 in Any py . [Before endof that py]
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(ii) Trust

·company

(iv)Resident person (other them Individual) who enteres into financial

transaction of E2,
50 , 000 cas more an Directors/partners/principal

officers of such person . Tonbe fo resitt
may

,
AY]

*Quoting PAN

1. All Returns

2 . challens far
payments

of Tax

3. sale/purchase of mator vehicles [other thanwheelas]

4.

opening
of current Alc.

5. application far debit card/credit card

6.

opening of Demat Al

cash E
7.

payment
to hotel "incash" exceeding 50

, 000

8. Payment far fuleign travel/purchase of falign currency in

"Cash" exceeding E 50 , 000

9 .

payment
to MF

, purchaseof units exceeding50, 000

any
mode

E 10.

payment to company ,
fee

acquiring debentures/bonds exceeding
Est,000
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11 . cash deposit with bank exceeding 50, 000 iny

↳.

Payment
of Lip premium exceeding 50, 000 in

13 . sale/purchase of immorable properly exceedingt

14 . Sale/purchase of goods/services exceedingper transaction

15. cash withdrawal aggregating Ezol/mare
in Fy in onelmare

Bank cars cooperative banks.

16. cash deposits aggregating Ezol/mare
in Fy in onelmare

S Bank car) cooperative banks.

17.
opening

of current Alc I Cash credit Alc with bankCars Cooperative

bank.

PAN needs to submit at least 7days
before the date on which he

intends to enter into such transaction.

1) Sec 139AA: Aadhar

[ S

En Carter ⑮mu Bhaskal before

PY 15-16

PAN application

~ Aadhar No (12)

cor)

117117 ~ AadharEnrollmentIn (28)
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= Duedate fallinkage : 31/3/22 .

=> Fees VIS 234H: 1000

Rule :

114122 to 3016122:500

onlaftes 117122 : =1000

* Non applicability

a. person Resides in Assam/Jk/Meghalaya
.

b . NR

C . Age of 80% Imore at

any
time during PY

.

↓ Not a citizen of India.

M) Sec 140 : Verificationof Return

case verify

1) Individual -> himself

Individualnot present In India/

3 Any person competent to

mentallyIncapaciated Verifyon his behalf

2) Hur -> Kasta

Kalta nat present In Indial

3 Adult memberof HUF

mentally
In capaciated

3) P .Firm ->

managing partner

If No Managing Partner
->

any partner
(not being a

mincal

4) LLP -> DesignatedPartner

If No Designated Partner
-> Any partner.
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5) -> Domestic company -> managing Director

-> If No managing director ->
Any other director

-> If any company
under liquidation -> Liquidator

-> If corparate insolvency Resolution ->

Insolvency Resolution

process initiated under IBC, 2016 Professional (IRP)

6) Fareign company
-> A person holding a valid

powerof attorney
.

↳) political party
-> CEO

8) LocalAuthorities
-> principal officers

9)
any
other person

->

any person competent
to

Verifyon this behalf.

N) Sec 140A : self Assessment

SAT Paid 31/8/AY AO

& 1 , 00 , 000 Taxliability 1
,25

, 000

ROIUIS139(4)

bif
L ~ J

st adjust
Fees Interest Tax

25000 VIS234A 95,000
Y

E25,000

& (70,000)

and adjust
1

25,000 Final

payable
last preference

[1 , 00 , 000 - 5000 - 25,000= 70, 000
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OM-2M

Income Tay Authorities

9) Sec 116 : Income tax Authorities

Assessmentwing Investigation wing

principal cheif commissionesof I.Tax Principal Director General of I.Tax

(PCCIT) CPDUIT)

~ z

cheif Commissionerof I.Tax Director veneral ofI. Tax

(CCIT) (DUIT)

- ~

principal Commissioner of I.Tax Principal Directal of I.Tax

(PCIT) [PDIT)

~ ~

CIT/CIT(A) DIT

w

Addi cit/ddt CITCA) AddA DIT

Joint CIT/ Joint CIT (A) Joint DIT

↓
z

↓

&
AO S

W

Deputy CITI Deputy CIT (A) NO Deputy DIT

↓
V

AssistentCIT AssistentDIT

↓

Income tax officie(ITO) Incometax offices (IT)

z ↓

Tax Recovery officer
(TRO) Tax

Recovery
officer (TRO)

↓ ↓

Inspectalof IncomeTax Inspectalof Income Tax
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Assessee
ROI

S AO

M z1 ,00, 000

Tax

Appeal
Assellmentalder

t

Demand Natice

(E50,000)

~

Appellate Authorities

I. JCIT(A) /CIT(A) 3 treatedas Income tax Authorities

22. ITAT

3 . HC & Not treated as Income tax Authorities.

4 . SC

b) sec 117 : Appointment of Incometax Authorities

↓ ↓ ↓

centralgovt may appoint Income taxAuthorities Executive/Ministerial

Income tax Authorities ⑳ Rank of assistentIT Staff are appointed

Deputy(IT
allappointed by by Board.

- Board

-> PCCI+ /CCIT/PCITICIT

-> PDUITIDUIT/PDITI DIT

-

with cu Authorisation

() All these appointments are subject to Rules& alders of CY
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2) Central board of Direct Taxes (CBDT)

CentralBoardof Revenue, 1924

↓

Central Board of Revenue

↳split into

L S

CBDT CBEC

(Central Boardof Excise &Customs)

=> CBDT consists of a Chirman an followingmembers

↓ ↓ ↓ ↓ ↓ ↓

IncomeTax legislature personal Investigation Revenue Audit

Er E
Er

Judical

computerisation Vigilence

d) Sec 119 : powers of CBDT

↓ ↓

I zv 5

Control over Income

Instructionsto subardinate Admitapplication /
TaxAuthoritiesby

Authorities claim after expiry
of

Issuing Natification

↳by issuing an ardeesdirection] timelimit
in officialgazzatte.

2v 4 V

Issue General/special Relaxationof provisions

ardee to subordinate -Chapter (Sec14-59)

Authorities. -> Chapter#IA (SeCSOA-sou)
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e) Sec119A : Tax payer
charter

(i) CBDT shall adopt a declare"Tax payer charter"

(ii) Board shall issue suchorders
,
instructions , directions , guidelines

V

⑮ Income TaxAuthorities

⑭administrationTaxpayer chalter.

f) sec 120 : Jurisdiction of Income Authorities

(i) IncometaxAuthorities shall excercise powers in their Jurisdictional Area

in accordance with Board.

(ii) Jurisdiction of Income tax Authoritiesallocatedonof

↓ ↓ ↓ ↓

Ter r i tor ia lArea cor) persons (or) Corl Incomecors case Carl

[PIN code] classof persons classof Income Classofcases

[companies, Firmetc] Isalary , purpet] [CMA , CA ,

doctalsetc)

9) Sec124 : Jurisdiction of Ao

(i) Income tax Authorities(AO) jurisdiction allocated by using secto

basis.

(ii) once Jurisdictional Area allocated toNo
,
he can excercise his

powers in his Jurisdictional Area over

any
person.
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1

L V &

who is carrying who has principal who resides in

B/P place of business in that that Area.

Area-

(iii) Incase of dispute over Jurisdiction of No
,

Asseslee shall Referto

higher Authority (CIT):

(iv) Asserlee can challenge Jurisdiction
of No

,
within the following time

limits:

"Refer Asselment procedures"

h) Sec 127 :
power of transfer cases

(i) with prior approval of

PCCIT/CCIT/PCIT/ IT

E
AO

Transfer
> AO

PDUIT/DUIT AddtI CIT ASSt CIT

* OBH shallbe provided to Assecee.

(ii) AO Transfer
>

AO

AddCIT
within city Deputy

CIT

&
No need to

cor)
Provide ROBH

Town

(or)
to Assecle.

Locality
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(i) Sec129 : succession of It Authority

mushaskar
seeee It AuthorityI

at any stage
of

>
ITAutharity 2

As
30 % proceeding 70%

predecessar successar

opportunity of being heard toAssessee.

The Asseceemayand that continuation of

proceedings as above
, the previous proceeding col) any part

of previous

proceedings there
of to be reopened befale passing Assement

order against him.

5) Secio : Faceless Jurisdiction of IT Authorities

Face to Face Manner Face less manner

↓ ↓

Interaction blu AsserleeaDept No Interactionblu AsseleeaDept

In adder to Remove Interaction

blu AsserleeEn Dept

Faceto Face Asserment Assement-> Facelessmanner

NEC

Info

Info

I S

MJA
[

Notice mur ROI MEA
Notice Maz

ROT
(HYD) CAO) (HYD) (AO)

M [Sec120] - HYD
[ [sec 130]

Assement Asserement ⑮
arder

T

& DemandMatice/refund
DemandNatice/refund.
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SecBo
,

cu empowered to Natify the scheme of Faceles

Turisdictionof Income tax Authorities through "AutomatedAllocation System"
(AAS) in accordance with sec 144B. (Faceless Asselment).
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4M-8M

Assessment procedures

Asseree
ROI

S Ao

↓
↓

selfAsselmentus 140A Asselementprocedures.

content:

1

. Sec142 :
Inquiry before Asserement

.

-

Sec (42(1) : Notice to Assessee fal Inquiry

- sec142(2) : Inquiry
= Info from

any
source.

2.Sec 142(2A) to (2D) : special Audit & Inventally valuation

3. sec 142(3) : OBH wrt Sec142(2) a Sec14a(IA) to (2D)

4
. Sec 142A : Reference to valuation officer(vo)

5.Sec 142B : Faceless Inquiry/valuation

6.Sec 14311) : processing
of Return/Intimation/summary Assement

7. Sec 143(2) : Notice far
scrutiny Assement

.

3
8. Sec 143(3) : Scrutiny Assement/regular Asseerment

9.Sec 144 : Best Nudgement Assement (BJA)

10 · SeC144A: Power of JCIT to issue directions.
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11 . Sec 144B : Faceless Assecement

12. Sec 144c : Dispute ResolutionPannel (DRP)

13. Sec 147 : Income escapement Assement/realement/

Reopening
of cases.

9) Sec 148 -> Notice farAssellmentvis 147

b) Sec 149->> time limits far issue of Notice UIS 148

2) Sec 148A-> to has to followsome steps before issuing See 148 Notice.

6) see 151 -> permission from specified Authorities

e) Sec 152 -> Rate of Taxat ion.

14 . Sec153: Time limits far completion of Asselments

15. Sec 156 : Demand Notice

16. Sec 156A : modification/Revision of Demand Natice in certaincases

17. Sec 292BB: Notice of Do Deemed to treatas valid in certain cases.
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1 . Sec 142: Inquiry before Asselement

Sec 142(1) : Issue ofNotice Asseree

W

Collectionof Information from Asserlee.

If fails

a) Return AO
Notice

> Asseree Best Judgment
to furnish ROI

Assementus 144

[After duedate vis 139(1]

Farmaking Assement

b) Books& Information Ao Notice
~ Asseree search Es

Seizure.

L S

Produce BooksE furnish Info

Documents Related to

[May3y prior RPY] Assets& Liabilities

Sec 142(2): Inquiry
collection of Info from

any
source.

For the purpose of obtaining fullInformation inrespect of Income / Loss

of

any person
, the to make Inquiry

us 142(2).
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2. Sec 142(2A) to (2D) : Special Audit & Inventory valuation

[Audit by dept]

(i) prior approval

PCCIT/CCIT/PCIT/CIT

~

Direct
AO > Asselel

Special Audit& Inventary valuation [ROBH]

(ii) Inthe hands of Assecee

~ TaxAudit VIS 44AB

3
special Audit& Inventary valuation

~

any
other Audit is

mandatory

(ii) Special Audit -> CA

3
Nominatedby

Inventally
valuation-> CMA PCCITICCITPCITICIT

(iv) Remonalation to CASCMA Paid by "Central govt"

(v) circumstances leads to special Audit/Invently valuation:
*

↓ ↓ ↓ ↓ ↓ ↓

complexity volume Doubt multiplicity of specialized In the

in All's of Alc's about the transactions Natureof Interestof

Correctnessof Alis in ALL's Business Revenue.

Activity.

(vi) special Audit report/Inventury valuationreport
-> Has to submit with in time limit framed by

No

-> Time limit can beExtended (original + Extension) shall not

exceed 180 days
.
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-> period of 180 days shall be counted from date of

direction of special Audit/Inventary Audit.

(vii) The CA/MA shall submit report in Form-GB to Assecee

(viii) If Asseree fails get special Audit /Inventally valuation

↓

Do can make best

Judgment
Assecementis 144

3. Sec 142(3) : OBH Wit Sec142(2) E Sec142(2A)
to &(D) Sec(42(1)↳↓ ↓

From Any
source.

Auditals. Asseree.

Info

use Directly to can

Info
use in Assecment

AOL
RI L

e
without ROBM .

Assement

Ibeface using
ao

should provide OBH)

4
. Sec142A : Reference to valuationofficer (vo)

(i) Estimate value of any
Asset , property(or) Investment declared in ROI.

ROI
Asseree S A 0

↓

(Mrk)
Assecement

(ii) Ao
Reference

> Vo

↓

Cured to estimate value of

Any
Asset

, property carl Investment.
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(ii) Vo &
Evidences Asserlee

S

(After Evidences
(or)

~
↓ Providing ROBl othersource

valuationof Asset
, property
,

Investment

If Assence doesnot cooperate with directions of vo,

then he values assets/property/Investment to the best of his
judgement

.

(iv) Vo
ValuationRepart > AOG Asserlee

7

within 6months from endof month

inwhich referencewas made.

6months

PY25-26 AY26-27
↓

31/5/27
Referencegiven by Month end

7

Do to vo 30111/26

on 11/11/26
-

Time
limit

(VS Vo

valuationReport (use)

~

AO
Assement

> Asseree

CROI)

[after proving ROBHI
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5.Sec 142B : FacelessInquiry/valuation

Centralgovt introduces FacelessInquiry/valuation scheme.

Nalmal Assessment FacelessAssessment

Sec 142(1)

sec 142(2) Sec142B: FacelessInquiry/

Sec 142 (2A) to(2D) & S

valuation.

Sec 142A

#) jwisdictionofItAuthorities (*) Jurisdictionof It Authorities

allocated basedon allocated basedon

⑮
FacelessInquiry/valuation shall be in Facelessmanner through AAS.

objectives of FacelessInquiry/valuation

↓ ↓ ↓

Elimination Interface blu optimum utilisationof IntroducingTeam

-> Asseree Er Resources based sending of

-> IncomeTax Authority (AO) Notices with

valuationoffices (VO) .

L S dynamic Jurisdiction.

to the extent technologically Economies Er functional

feasible. of scale. specialization.
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6 .

Sec 143(1 : processing of Return/Intimation/summary Assesment

a) All Returns shall be processed us 143(1 .

b) It is an computerised preliminaly
Asserment.

11

3) While processing of Return of Income VIS 1431D , "following adjustments

can be done byto ROI.

↓
v ~

a C 2

Authmatical Disallowanceof loss claims Disallowance of

Errors.

W
(If ROI is filed afterdue deductionVISI0AA

b . date far loss Incurredyear) &ChapterA

d .

Incorrectclaims underheading c,

->Deduction exceeding limit. Disallowanceof EXP1 If ROI filed after

-> Info not furnished. Increase in Incomel duedate

-> Items inconsistwith other Entry . Indicated in TaxAudit

report but not reflected

in ROI.

(writting/Electronic

d) AO Intimation > Assedee

↑
beforemaking adjustment

within 30days
- Assesseeneeds togive response.

* Wer istApril , 2025 (Ay25-26) to
may

alsomake adjustments to

address inconsistencies in Return in relation to information in Return

of
any preceeding previous year.
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I

e) caseI DemandNatice-E50K caseI

Tax= 1 .54 SAT= IL

S

Final Intimation
AO - Asseree

&

Case2 &
Refund

7 Cage2

Tax= 80K
SAT= IL

case
3

No Demanddue case3

Tax= 1L SAT=IL

# time limit:

Final Intimation shall be sent to Assecee with in9months

from end ofFy in which ROI was filed,

PY25-26 AY26-27 yearend

ROIUIS139(1 3113/27

31/7/26 9M
> 31/12/27I

M 7

Time limit

1) Sec 143(2) : Natice far Sec 143(3) Assessment

8) sec 143(3) :
Scrutiny Assessment/Regular Assecement

a processing ofReturn UIS 143(1) is mandatory ,
even if Notice us 143(2) has

been issued.

b) Issuance of Sec 143(2) Notice is mandatary
far Scrutiny Assement

UIS143(3).



CMA FINAL - DT

CA BHASKAR MAGHAMJune/Dec 26

↓ ↓

Sec(43(2) Sec 143(3)

Notice far Scrutiny Assement
↓ ↓

w
ardee of scrutiny Time limit

no
Natice VIS 143(2)

, Asseree
Assellment

V

↓

served with in 3months with in 12Months

from end ofFy in which Do
NaticeVIS 143(2)

> Assecee
from end ofRAY.

T

RoI was filed. Info

Based on material Evidences

PY AY
3M

↓

furnished by
Assecee in

2526 26-27 yearend 3016127 response to sec 143(2) Notice.

7

3117/26 3113127 W

ROIUIS139(1 Time

limit Do shalldetermine Income/

Loss of Asselee
Along with

Taxpayable/refundable.

Example :

143(2)Notice

Py25-26 AY26-27
3M ↓

3117/26 yearend 3016127

ROIUIS 139(1) 31/3127

RAY End 31/3125

12Months

(*) If Asselee failed to submitInto w .r.t Notice UIS 143(2) , then to shall

initiate best Judgement Assement us 144.
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Example:

ABCInstitution/ Trust

E
contraventionof provisions/

3↓

Sec10l23a Secizab conditions not satisfied

Asselmentandelus 143(3)

by CancellingExemption visio Information "Higher
Authorities

2

ASseree
filed ROI UIS 139(1)

> AOL
Approvalfar

CABCInst/trust) claimed Exemptionus 10 withdrawalof

exemption
W

Assessmentus 143(3)

9. Sec 144 : Best Judgement Assessment

a) to shall make asselment to the best of his judgement & his knowledge

far doing Asselment in the followingcases
Y

↓ ↓ ↓ ↓

Failureto furnish failureto furnish failureto comply failure to

ROI UIS 139(1) ROI in response with special Audit comply with

139(4) to Notice us 142(1)
Inventary valuation

Natice uIs

139(SA) X direction vis 142(2A) 143(2)

[SCN + OBH] [SCN + OBH] [SCN+OBM]

b) Inthe following cases ,
to
may

initiate discreationary BJA
↑

↓ ↓ ↓

Do not satisfied about correctmethod of ICDShave

correctness/completeness of Accounting was not not followed

Books of Alc's of Asseree. followed by Assecee by Assecee.
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C) Time limiti Same as Sec143(3).

PY25-26 AY26-27 end of RAY

139(1)/(4) 3113127 31/3128.

not filed 12M
-

T

Time limit
:

10.

Sec144A : Power ofT to issue directions & thedirectioncanSee

AddH CIT

JCIT↳
DCIT

ASST CIT 3 AO

ITO

Into

AO [ Asserce/other person

Casserment)

to call& Examine
, Any

a) -town Motion

S Any proceeding in which

JCIT Preference made by AO Record (or)Document of

&
by application

of Assement is pending
.

Asseree

b) It is necessary
JCIT

may issuetions for the grounds of to

IDCIT/ASSCIT/ITO] to enabling them
to complete alseelment.
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2)
adder

far
callJCIT arder.UIS 144A documents >

Not appealable.

E

Records
"Assereelotherperson

T

&] documentarelandaadde
AOL As > AppealwithAppellate

Authorities.

11) Sec 144B: FacelessAsselment
.

(sec143(3)/sec144/se147)

NEC
Delhi Automatedallocationsystem

-Info
T (AAS)

W request

Responseovice
Info allocation

HYD Chennai Jaipur Mumbai

REC REC REC REC == -

↓ ↓ ↓ ↓ ~ ↓ ↓ ↓ ↓ ↓ ↓ ↓
↓ ↓ ↓ ↓

Au VO Tu Ru Au vU TU RU AU vU TV RuAU
vo To Ru

L

mus

Cvijayawada)

* National E assessment Center [NEC] locatedat NewDelhi

I centralised one]
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* Regional E assessment Center [REC]

↓ ↓ ↓ ↓

Assessmentunit (Au) Verificationunit(VU) Technicalunit(iv) Review

W
↓ ↓ unit(RU)

Assessmentfunction Verificationfunction TechnicalAssistence z

Review

Draft

order.

a) NEC shall Serve the Notice to Asserlee vis 143(2)/SCN Sec 148 .

b) NEC shall assign case to Any Au
in
any

REC through AAS.

3) Au make requestNEC far

W

Obtaining Info,
documents& Evidences

from Assessee/other person

W

NEC will issue Native to Asseree/any

other person
fal submission of Info.

↓

NEC shall forward Info,
documents aEvidences

to AU .

↓) conduction Inquiry a Verificationby VU - NEC shall assign to
any

v

through AAS .

e) Technicalassistence by TV / NEC shall assign to
any

to through AAS.
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f) on the basis of material Evidences ,
Au will make draft

Assement ardee us 143(3)/1441147.

9) NEC will Provide ROBH to Asseree
,
If variation is harmful to Assecee

draft draft
Tax= 5L

Do order Do order
Au > NEC > Asseree

SAT = GL

h) NEC shall assign draft to ardee
to

any
RU through AAS.

i) NEC will finalise the draft ardee a Send a copy of order to Assessee.

DemandNatice/Refund

NEC
Aoarder Assessee

.

j) All communications blu NECE RECCAU ,
VU

,
TV ,

RU) & Assedeel
any
other

persons shall be exclusively in electronic mode.

k) personal healing is not allowed but personal through video conferencing

isallowed.

↳) NEC can transfer the case at
any stage

to Turisdictionalto (fasNarmal

Assessment).
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J Alternative

12) Sec144c: Dispute Resolution Pannel (DRP)
DisputeResolution

Mechanism.

Asselementaldea
Tay= 75L

a) t

Demand Natice/refund

J

AO
ROI Assessee

SAT= 50L

within 30daysAccept

File objections withe

b) Eligible Asseree
File objections

> DRP

[3CIT]

L S

NR/FC Any person relating

to transfer pricing

provisions,

W

prp shall issueMotion ,
after considering the following:

->Do order

-> objections filed by Asserle

-> Evidences furnished by Asseree

-> Report (valuation reports transfer pricing offices reports)

-> Records related to Do adder

-> Evidences collected by DRP

-

Inquiry results
etc

) DRP
may

confirm Reduce Enhance the variationof draft aldee.

d) Directions issued by DRP shall be binding onNo,
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e) addee passed by No onthe basis of directions issued by DRP,

shall be appellable before ITAT.

JCIT(A)

>
CIT (A)

Eligible J ITAT > HC > SC

T

Asseree

"
DRP

f) time limit :

DRP shall issue direction with inmonths from end ofmonth

in whichdraft to order is farwarded to Assecee.

arder
AO > Asseree

23/12/26
Monthend

31/12126
3019/27

9M I
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13) Sec 147 : Income escapement Assement/realsement/

Reopening of cases

SearchaSeizure VIS132

Requisitionus 132A

↓ ↓

before onlafter 114121 onlafter /124

11411 before 119124
~

↓ ~ Reintroduced

BlockAssement Income escapement Block Assement

alseelmentus 147

[Finance Act , 24]

[Finance Act , 2,]

PY25-26

I

114125
searcha Seizureus 132

3113126

Requisition VIS 132A

-

Block asselement

Analysis

Income escapement allement us 147

L S

before 119124 onlaftee 119124

↓ ↓

Scope-Mare scope-less

[searcha requisitioncases alsocovered] [searcha requisitioncases notcovered]
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Income escapement assessment/ Realleement/reopening of cases

[onlafter 119/2024]

↓ ↓ ↓

Sec147 Sec148 Sec149

W ~ ~

Incomeesapment
Notice far Time limit for

Assement Sec 147 Assessment issue of

Notice UIS 148 .

EX : py 21-22 PY25-26

AY 22-23 AY26-27

750L Notice UIS 148 fal

Merse Asselementvis 147.

(Andhra bank) -28

~-

ROIX Rolv Inat disclosed

above Income]

Sec 148 : Notice Far Assementus 147

Notice 16/8125

AO > Asseree

To furnish ROI

(specified period)

Notice month end

1618125 3118125

3M
>
30111125

cor)

additionaltime requested

by Asseree.



CMA FINAL - DT

CA BHASKAR MAGHAMJune/Dec 26

However
,
where ROI is furnished beyond the period as allowed

above , such return would not be a Return us 139·

NoticeIs 148 issued only when

↓
v

There ist with no no has to obtain&permission

which
suggests

that Income Er from specified Authority.

chargeable to
tax was escaped

Information- meaning

1) Any Info - with Risk
management strategy

2) Audit objections

3) Info Received- Agreement Us 90/90A .

Info

MUA , ROR

AOL

↓
India <

DTAA
S USA

In India VIS90190A

-

ROI
Tax on global Income

Cl . Income + FIncome) Fatalincome locs

Actualearning

I.I locy

FI 2c8

4) Info Received - under a scheme of Facelesscollection of Infouls 135A .

5) Into Received - from ardee of court /Tribunal

6) Survey VIS 133A (in case of Assecee) conducted.



CMA FINAL - DT

CA BHASKAR MAGHAMJune/Dec 26

Sec 151 : Permissionfrom specified Authorities

↓ ↓

General case special case

↓ ↓

CIT/PCIT CCIT/PCCIT

DIT/PDIT DUITIPDUIT

Sec 148A : Do has to follow
,
thesesteps beface issuance of Sec 148 Notice

ta ↓
↓ ↓

C d

Conduct provide ROBH Consider Decide about

Inquiry by issuing
SCN Repliesof issuance of

[Replydays - 30days] Asselee Notice UIS 148 ?

Nonapplicability ofSec 148A:

Info Received- under a scheme of facelesscollection of Info us 135A .

Sec149 : Time limits fal issue of Natice VIS 148E148A

Sec14SA-SCN Sec148

General case .

3 years from end of RAY 3 yearsasmonths

in which income was from end of RAY in

escaped. which income was

escaped.

special case. 5years from end of RAY syealsasmonths

[Income escaped501) in which income was from end of RAY in

escaped. which income was

escaped.
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Sec147 : Income Escapment Asselment

↓ ↓

If
any

Income chargeble
to tax no

may
alsoess any

other

has escaped farAny Ay. Income that comes to Native

↓
subsequently during the course

to
may

assees/Reasses such ofproceedings UIS 147.

income/loss of such AY.

time limit

with in 12months from endof the FY in which Noticeis 148

was issued.

Natice UIS 148 endoffy

1/10125 31/3/26 3113127

R2M ↑
T

-

Time limit

Sec 152: Rate ofTaxat ion

PY21-GG PY25-26

AY22-23 AY26-27

un -

Income escaped fromTax Income escapementallement
u/S147

TatalIncome = 2 . 5C)

> Tax rates?

Income Identified in income esapment allellment procedure would be

chargeable to tax at rates applicable to the respective years in which income

was escaped.
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Note: construction MJA

PV21-22 201

PY22-G3 30L

PY23-24 30L E8oL (unexplained

Investment)

Inthis case to can issue Notice UIS 148 far All 3 years even if income

escapement
in Individual year <SOL.

Note: MoB incurred expenditure far his malliage. (unexplain exp)

E251 (28/3121) -> PY20-21

E351 (1514(21) -> PY21-22

Inthis case to can issue Notice far Individualyear income escaping

is less than 50L but
aggregate

in relation to expenditure far event

Cors occasion is more than 501.

14) Sec 153: Time limits far completion of Assements

I
↓ ↓

Sec 143(3)/144 Sec147

↓ ↓

12months from end of RAY with 12months from end ofFy in which

Notice us 148 was issued.

Infollowingcases
,
while computing time limits -> Followingshall be excluded

case From To

I. Direction for special Audit Date on which lastday on which

UIS 142(2A) to (2D) no direction Asseleesubmits

report.
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2. Direction far Inventary Dateon which last day on

valuation Vis 142(2A)to(2D) to direction which Asseree

submits reports.

3. contraventionby Institutions Dateon which Date on which

visio & no informs to goutl Do informs gout I higher

higher Authorities. Authority issue

Natification far

withdrawing approval.

4. Reference to valuation Date on which Date on which

officer UIS 142A Do Refers Report Received

by Ao .

5. If alseelment procedure period of period of

stayed on court stay stay

6.Where reference made by Date on which Date on which

No fur Exchange of
Info Reference made Into received

Vis 90/90A [DTAA]

MUA(ROR) In India-globalIncomeTaxable

I.I FI(USA) Reference

S

108 ac Indiangout <
DTAA

> USAgOVE

-

E

ROI = lo (Asserment)
Info

credatedonlyI
.I)

7. Application made to BAR Dateon which Dateon which

(Board of AdvanceRuling) application made Reject/Advance

Rulingardee received.
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15) Sec 156 : Demand Notice

If any tax ,Interest, penalty , any
othersom

payable) due by Asseree

Ao > Asseree

E DemandNotice

E30, 000

Sec220(1 : Reply
- with in 30days of Service of Notice

Cor]

Reduce time limit + prior approval of JC

~

secapocal : $11 · pm/part of month of delay :

Interest

16
. Sec 156A : Modification/Revision of Demand Notice in certain cases

L J

Demand Reduced as aResult adderof AA modified by NCLTISC

of AA (Adjudicating Authority) modified Demand Notice shall

aldee as defined in IBC, 2016 be revised

Revisedmodified
modified

Demand Notice

AO
Demand Notice

> Assecee AO > Asseree

E20, 000 E25000
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17. Sec 292BB : Notice ofDo Deemed to treated as valid in certain

cases

Sec(43(2)
PY 25-26

3months

AY26-27 I ↓ 3117127

↓
3113/27 3016127 Natice US 143(2)

ROIVIS 139(1)

endof Fy in issued to Asselle-

which RoI filed

-> If Asselee appeared in
any

proceeding

3
deemed that Notice has

cor) been duly served on him

cooperatedIn Inquiry

-> Notice was served

~ after time limit 3 he cannot raise objection

~ improper manne after completion of Assement.

-> Non issuance of Notice by department is not alurable defect VIS 292BB-
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summary
of time limits

situation time limit

1· special Audit / Invently valuation
-> within timeAllowed by No

UIS 142(2A) to (2)

-> Extension : with in 180days

from date of direction

Cariginal + Extension)

22. valuationReport VIS 142A -> within 6months from endof

month in whichReferencewas

made

3. processingof Return/Intimation (
-> within amonths from end of FY

Summary Assement
VIS 143(1 in which Rot was filed.

4
. Notice for

secrutiny
Asselement UIs 143(2) - within 3months from end ofFY

in which Rot was filed

5.

Scrutiny Assement/Regular
Assecement -> within R2months from endof RAY

VIS 143(3)

G . Best
Judgement

Assement VIS 144 -> with in 12months from end ofRAY.

7 . addee of DRP VIS 144C -> within amonths from endofthe

month in which to alder was

Receivedby Asserlee.
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8. Notice us 148 shouldbe issued with time limits us 149 Conlaftee 119/24)

I
↓ ↓

SeC14SA-SCN Sec148

↓

General case : 3 years from endof RAY 3years&3M
from endof RAY

inwhich income was escaped inwhich income was escaped

special case : 5 years from endof RAY syealse3in
from endof RAY

(1501) inwhich income was escaped inwhich income was escaped

9. Income escapementAssement/ => Within 12months from endof FY

Reallement / Reopening of Cases US 147 in which sec 148 was received.

Em* Sec 124 : Jurisdiction of Ao IncomeTax Authalities

Asseree can challenge the wisdiction of to with in the followingtime limits:

↓
*

↓ *
↓

ROI filed ROI not filed where action taken

↓ ↓ Vis 132/132A

as I month from date of a) with in time limit a) Imonth from date

Receipt of Notice allowed in Noticeus 142(1/ of ReceiptofMatice

vis142(1)(143(2) 148 to furnish ROI: FalAssessment

Cor) Coul (or)

b) Assellmentcompletion. b) Time limit allowed b) Assementcompletion

in SCN UIS 144 ·

which everis earlier which everisearlier whichever is easites.
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search aseizure and survey
M T ↓

Info seeking
11 sec 131 : power of It Authorities Regarding discovery , production of

Evidence etc.

2. Sec 132 : Search En Seizure

3. Sec 132A : Requisition

4
.Sec 132B : Application of seized Assets

5.See 133 : Power to call Information

6 . Sec 133A : power of survey

7. sec 133B: power to collect Information

8.Sec 133c : power to call Information by prescribed IT Authorities.

9. Sec 134 : Power to inspect Statutaly Records
of company

10. Sec 135 : Power of certain Authorities

11 . Sec 135A : Facelesscollectionof Information

12. Sec 136 :
proceedings before Income TaxAuthoritiesto be treated as

judicial proceedings.

13 . Sec 138 : Disclosure of Information w . u.t Asseree.
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1

. Sec 131 : power of It Authority Regarding discovery ,
production

of Evidence

Books&documents
Booksa documents

&

Asseree
ROE

S
Ao Asserle

ROI
SAO

T ↓ S
summons

↓

Notice Assement Asselement

WIS 131

VIS142(1)

ItAuthority shall have an powers of "Civil Court" under code of civil procedule, 1908.

a ↓
b

↓ ↓ C
↓

d et

Discovery Enfaring the Issuing compelling Impound

Er attendence of summons the production BooksE

Inspection aperson of BooksE Documents

of Evidence Er documents for max 15

Examining such wasking days

person on oath

2.Sec 12 : search a Seizure

a) If It Authority hasReason to believe that

~
Any person

to whom Notice UIS 142()/131

&was issued - to produce Books & other failed to do so.

document

~ Any person
to whom Notice UIS 142()/131

Swas issued - to produce Books & other will fail to do so.

document
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~ Any person in his possession of money
,

brillion
, Jewellary (or) any other valuable S wholly / partly

Articles.

undisclosed.

Note : TheReason to belive , as recorded by ITAuthority , shallnot be disclosed

to
any person/Any Authority/ITAT.

b)

-> CIT E DIT and higher Authorities

> Authorised

-> AddCITI TCIT

3
If authorised officer (AO)

-> AddtIDITIJDIT by CBDT

2) powers of Authorised officer :

-> Enter Any Buildings , place ,
vessel

,
Aircraft, vehicle where he suspects

that books &
money

are kept.

-> break locks (if keys are not available).

-> search
any person

in that premises.

-> required to get parswards,
if books are maintained in Electronic

form.

-

place Identification marks a make inquiry
.

- Seize
Any

Asset i . e books
,
documents, Money ,

brillion
, Jewellaly and

other valuable Article [Except SIT] .
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d) Extension of MisdictionalArea :

Newbelhi

AnyBuilding , place , Vessel, Aircraft, vehicle with in Jurisdiction

of PCCITICCIT/PCITICIT but such Authority has no furisdiction over

Such person. Cause
, HYD)

and

suchAuthority hasReason to belive thatAny dealy in getting
Authalisation from PCCITICCIT/PCIT/CIT would be prejudicial to the

Interest of Revenue.

more , HYD

Delhi [ Asseree

competent
to

excercise AO

above

PCCIT/CCIT/PCITICIT power HYD

e) Extension of Authorisation:

where search far Any document, books , money , Brillion,

Jewellery Carl Any other valuable Article is Authorised.

Mox
,

HYD

and Placeof BIP

PCCITICCITIPCITICIT has "reason to suspect" the books
,

Documents,

money ,
Brillion , Jewellary carl

any
other valuable Article are kept

in
any

other building , place , vessel,
Aircraft , vehicles

,
which is not

in authorisation > placeofResidence

PCCITICCIT/PCIT/CIT Can Authorise
,
No to search other building

, place,

Vessel
,
Aircraft

,
vehicles.
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f) Assistence to Authorisedofficer

J

Any
police officer Any officerof

centralgovt etc.

9) beemed I constructive seizure :

condition: IfDo Unable to take physical possessiondue to

-> volume

-> weight

-

Dangerous
nature

procedure: no
may

serveane to such owner, that he shall

not deal with such Assets without approval.

(*) not applicable falSIT.

Note :

prohibitary order/ardee
of Restraint

-> ardee can be passed far Reason other than mentioned above.

-> such arder shall not in force after 60days from date of alder.

h) provisional attachment :

i) During search /with in a period of Godays of last Authorisation far

search executed
,
Authorised officer

may
attach provisionally any

property belonging to Asserlee·
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ii) provisional attachment is valid upto 6months from date ofarder.

Reference

iii) Authorised 'vo

E

offices valuation

Repart

Report ofNo shallbe submitted inGodays from date of suchReference.

conditions

L ~ S

Authorisedoffice Reason far Priorapproval

satisfied that purpose ⑳ provisional attachment & from PDUIT
,

of "protecting interest should be in wilting
DUIT,

of Revenue

" PDIT,

DIT.

(writting) .

If presumptions under search :

If books
,
documents

, money ,
brillion

, Tewe l l e r y,

Any other valuable articles etc found during search in possession of

any
person ,

it is presumed

~ That belongs to Assecee.

~Contents of Books of Alc a documents are true .

~ signature a other part of books of Al's in that person's

handwritting only
,

HYD-AO
handedover

S Ao

Bhaskal
with in Godays from Muse

search date on which last authorisations Chennai

fee search was executed.
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3 . Sec132A: Requisition

wheretaunarity have
an

in his possession

has reason to believe that:

Any person
to whom Notice us 142(1/131 was

issued to books a documents -> has led to produce such books a doc.

who can requisition books?
PriorApproval

Authorisation

Add+I CIT/DIT PCCIT/PDUIT

Nint CIT/ DIT CCITI DUIT

Deputy 1 AO PCIT/PDIT

Asst 11 & CIT 1 DIT

ITO

on requisition
, Any books a Documents taken into custody of Requisition

officer(A) shall be treatedas deemed Seizure UIS 132 :

4 . Sec12B: Application ofSeized Assets (Books & Assets)

10 Assets

L I

Books& Documents money ,
Brillion

,
Jewellaly
,

↓
any
other valuableArticles

-> shallbe released with in 30 days

from date of completion of Assessment.

L S

-> Retention beyond this period , permission Explained unexplained

should be taken from CIT. Assets Assets

(4 Assets) CoAssets)
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Explained Assets unexplained Assets

=> Application made by Assedee with in => can be utilized for Recovering

30days from end of month in which existing tax liability & New tax

suchAssetwas seized. liability under Asserement.

1618125 31/8/25 => First should utilize money.

search completed monthend

E
& > DO

seized
Asserlee 30days

explain => If it is shart fall , then
sell

Naturesource someAssetsEn discharge
Tax

liabilities.

=> Explained Assets should be released

after adjusting "Existing tax liability" => If someAssets are remaining

with in 120 days from date of completion we can handed over to Assesee.

of search,

1618125 within 120 days
>

search

completion

Note :

Py 24-25 Dy25-26 AY 26-27

↓
↓

AdvanceMay
TaxliabilityE

↓ 7 Income tax Aet, 1961

notpaid

~ Black money
Act, 2015 (Wef , /10124)

Existing tax liability does not include advance tax payable
.
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Interest payable by Dept to Asseree

(AX %. X period)

I
↓ ↓ ↓

Amount Rate of Int period

Aggregate
Amount of

money
0. 5% pm/ From: date after expiry

-

either seized/realised through sale partof month of120 days from

-

Sco of Assets
-

date of completion
38

of search

Exceeds To : date of completion of

Aggregate Amount required
to Assement.

meet liabilities 7 . 298

i : e 80,00 ,000

5.Sec 133 : Power to call Information

salaried ROI
> AO

employees
Annexure less

~ SOD

V 80C

&
~ 8ODD

Deduction/Exemption

~ 8ODDB

v800

~ sec 10(14)

TCIT/TCITCA)

3
They can call Info from Any person , which will be

DCIT/DCIT(A) Usefull for
any proceedings underthis Act

.

AO
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6. Sec133A: power of survey > Info seeking

a) PCCITIPDUIT
Authorisation
,dinates

CCIT/DUIT

L &

at Business/profession (00) If Books of All's

Calliedout are kept at

any
other place.

b) powers of It Authorities while conducting survey

I
↓ ↓ ↓ ↓

Inspect check/Verify Place identification Record impounda Retain

BOOKSE - cash marks on booksEn statementof BOOKSEDOC.

documents -> stock documents

any
person after recording

-

any
other valuableArticle Reasons.

[Max . 15working

days]

Placeof BlP can not be sealed / suspended? while conductingsurvey

C) Entry Restriction

L S

placeof Business / profession place where booksof Alcare kept

↓ ↓

Busines Hours
Aftersunraise E

but before Sunset
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d) It Authority can also
survey Any

function
, Cermony (or) Event

but after conclusion of such function
, ceemony (or)

Event.

e) TDS/tcs Survey :

for verifying Tbs/ics has been deducted/collected as per Act.

IncomeTaxAuthority can not

[ S

check/verify Impound se retain

-cash Books & Documents,

-Stock

->

Any valuableArticles

7. Sec 133B : Power to collect Information [DOOR to Door Survey]

↓ ↓

It Authorities Entry restriction No power to impound

may
entered into only during BooksOf AIC'sE

any
place at B/P is calliedon BusinessHours Documents.

8. Sec 133c : power to call Information by prescribed It Authorities

Notice

PDUIT

DUIT "Asseree

PDII & Info

DIT



CMA FINAL - DT

CA BHASKAR MAGHAMJune/Dec 26

9.Sec 134 : power to inspect Statutaly Records

power to inspect
AO >

company
En Take copies

↓ ↓ ↓

Registerof bebentures Registerof

of members Register maltagages etc..

10. Sec 135 : power of certain Authorities

PCCIT PDUIT make
an

CCIT DUIT erring
PCIT PDIT Any person

[

CIT DIT
Info

AddtI CII

TCIT

11. Sec 135A: Face less collection of Information

Centralgovt
-> scheme

Sec 133

&
133B

133C shallbe done through facelessmanner by using AAS.

134

135

objectives

L ~ S

Elimination of Interface optimumutilisation IssuingTeambased

blw Assessee&Dept of Resources Notices
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12) Sec 136 : proceedings before IncomeTaxAuthorities to be

treated as judicial proceedings

Any proceeding
before It Authority shall be deemed to treat as

judicial proceedings with in the meaning of Respective
Act.

13) Sec 138 : Disclosure of Information w .r . t Assecee

The Board

3
Info Received/obtained by them

Any other It Authority from Assecee.

↓ ↓

To officersdealing in If public Interest is effected

fareign Exchange as per FEMA , 1999 2

Disclose in official Gazzattee

as Natification as per directions

of Centralgovt.

14) Sec 158B to 158BI : Block Asselment/Assellment incase of search

search&Seizureis 130 [FinanceAct,2024]

RequisitionUs 132A

↓ ↓

Before onafter 114121 onafter 119124

114121 before 119124 ↓

↓ ↓ Reintroducedthe

BlockAssement Incomeescapment BlockAssellment

Assellment Procedure uIS 147

Finance Act
, 21 FinanceAct, 24
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a) Sec 158B: Definitions

Block period

search initiated 3019124 PY24-25

search concluded 5/10124 AY 25-26

Blockperiod :

Py23-24 PYG2-23

Paisa)+[E PY20-21 PY 19-20 PY 18-19 3

The period related to the previous six previous years preceeding to

the year in which search us 132/Requisition us 132A was conducted

⑪
period starting from 1st

day
of py to search/requisition completed

date.

undisclosedIncome

a)
Any money ,

brillion, Jewellaly Carl

3
has not been I world not have

any
other valuable Articles been disclosed (whole / part)

b) Any Income arising fromAny money,

Sbillion , Jewellery (or) Any
other has not been / world not have

valuable Articles
been disclosed (uhole/part)

)
Any Expenditure arising from Any money

&buillion
, Jewellery (or) any other

valuable has not been I world not have

Articles
been disclosed (whole / part)

d) Any
Expenses , Exemption,

deduction/Allowance claimed previously and

whichare found to Incorrect.
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bSec 158 BC : procedure far Block Assessment

E
DeputyCITIDIT

S
> priorapproval from

ASSt CITIDTT Notice
AddtI CIl/DIT-

ITO
AO Asserlee JointCITIDIT

E

ROI

For block period

with in specified time
,

not
exceeding so days

beyond this period .
If ROI filed -> Invalid

Verificationof returnof Income us 158BC [ITR-B]

I
↓ ↓

I.
ThX Audit VIS44AB-Asserlee other Asselee

2.

company
↓

3. political party a) Digital signature

↓ Cool

Digital signature b) Transmittingdata electronically
in Return under electronic

resificationcode.

* AssereeshalldiscloserutalIncomeing undisclosed Income in ROF

* on this return
, processing us 14311) is not applicable.

* Directly we need to start scrutiny Assellmentus 143 (3) by Issuing Notice

us 143(2)·

* once return filed UIS 158BC ,
it cannot be Revised.
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C) Sec 158BB : computation of TutalIncome of block period

Do shall Assess the tatal Income of Assecee including undisclosed

Income during block period.

computation offatalIncome of block period :

particulars Amount

aratal Income disclosed in the ROI UIS 158BC 70h Y XXX

b)Fatal Income Assessed us 143(3)/144/147/1531 (201 XXXX

153c (prior to the date initiationof search(a)

Requisition)

c) ratal Income declared in ROI UIS 139(1 (od GOh XXX

in respose to sec 142(1) (not covered in alb above)

d) TotalIncome determined where by nat ended 152 XXX

(i .e 1141pY to lastdate of search/requisition)

on the basis of Books

el undisclosed Income determined byNo
30h XXX

Total 295h
XXX

Less Incomes in b + c + d (1951) *XX

TotalIncome of block period >
100L XXX

TutalIncome relatedto blockperiod shall be charged to tax of 60 % las increased

by surcharge
+ HELEC@4.)

Note: Any BIF losses car) unabsorbed depreciation (far py before Block period)

not allowed to setoff against undisclosed Income.
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6) Sec158BE : time limit for completionof block Assessment

Assellmentorder vis 158BC shall be passed with in 12months

from endof month in which search/requisition completed.

Search/requisition monthend

completion 31/10124

5/10124-
R2months

> 31110125
7

Time limit

2) Sec158BA: Assementof totalIncome as a Result of search

1. If search Initiated Ifsearch initiated before 119124

onafter but concluded after 119124

119/24 ↓

↓ Income escapement asselement

Block Assement VIS147.

2. PendingAssements
/ Reassements related to block period shallbe

abated.

3. Annualment/Revival of Assessments

> Assements
are

-> AllAssements which were

anculled

In Appeal abated shallbe revived

from date of Annualment.

-

Annualmentardee is

seta side.
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4. If subsequentsearch/requisition happend during the pending

block Assellment
,
the earlier block Assessment must be completed first

.

If time limit far completing subsequent block assellment is lessthem

3months ,
such period shall be extended to 3months from end ofmonth

in which earlier block Assellmentwas completed.

BlockAssement1 I
3M

searchI concluded completedon monthend 3115126
↓ ↓

113125 3113125 1412126 28/2126

12M
↓

search2 concluded sollas Block Assessment2 3014126

114125

5. blockperiod of GPY's Search/requisition

-

made in PY

undisclosed Income
-

↓ TotalIncome otherthem

shall beAssessableas per
undisclosed Income

Block Assessment ↓

shall be alsessable as per

Nasmalprovisions of Act .

f) Sec 158BD : undisclosed Income of otherperson

to satisfy that any
undisclosed Income belongs to any other

person
,
these all things handed over to JurisdictionalNo of other person.

Do shallproceed us 158BC against that other persona provisions

of block Assesments will apply
,
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Assets

Bhaskal ⑳ handedover
- mose

Asserlee other person

↓ ↓

BlockAssement BlockAsserement

search concluded monthend Sec158BcNotice monthend

on 5/10124 31/10124 12111/24 30/11/24

12M
> 31 /10125

12M > 30111/25

time limit far completion of asselement in the hands of other person

to ardeeshall be passed within R2months from end of

month in which Notice UIS 158BC was issued (by Using Sec 158BD) to

other person.

9) Sec 158BF : Certain Interest & penalties are not levied/imposed

Interest us Sec234AlBIc > Not levied

penalties us 270A > Nat levied .

h) Sec 158BFA : levy of Interesta penalty in certain cases

1) Interest fardealy in filing of ROIUIS 158BC

(Amount X % X period)

L 2 S

Amount Rate period

Taxon undisclosed 1 . 5%1 pul part of month from: Next date afterexpiry

Income of time limit us 158BC

To : date of completionof

Assement. VIS 158 BC .
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2) penalty for undisclosed Income

5. of tax on undisclosedIncome determined by Ao
.

Immunity of Penalty Vis 271AAD(11/VISG7ID/ VISGzIDal VIS27E

will be granted to alleree,
if followingconditions are satisfied.

~ filed ROI VIS 158BC

~ paid taxdue based on ROI UIS 158BC,
If
money

was

seized
,
offered to adjust against

tax due.

~ provided proof of payment
of tax.

~ Assecee not appealed against Asselementardee

However, No immunity far Assecee ,
if undisclosedIncome determined

by no isp than income reported in the Return . In this case penalty
will apply far such excess undisclosed Income.

# Sec 158BU : Authority to competent to make areement of block period

AddHCIT

3
AddtDIT

3JCIT JDIT

Priorapproval
Assessment Deputy(IT Deputy DIT

addee canbe Asst CIT
L

ASSt DIT
L

passedby
E

ITO ITO

Assessmentalder wr.t Block period shall be passed to (not below

the Rank of Deputy CIT/Asst CIT/Deputy DIT/ASSt DIT/ITO) as the case

maybe
.



CMA FINAL - DT

CA BHASKAR MAGHAMJune/Dec 26

Sec 158B to Sec 158BI : Block Assement

1) Sec 158B : Definitions

2) Sec 158BA : Assementof fatal Income as aResultof search

3)Sec 158BB : computation of totalIncome of block period

4Sec 158BC: procedure forBlock Assement

5)Sec 158BD : undisclosed Income of otherperson

6) Sec 158BE : Time limit far completion of block Asserment

7) Sec 158BF : Certain Intl penalties not imposed

8) Sec 158BFA: levy of Intl penalty

9) Sec 158B4: Authality competent to make Assellmentof blockperiod.

Amendments - FinanceAct , 2025

1) Sec 158Bi Definition of undisclosed Income

↓

added virtual digital Assets.
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2) Sec 158BB: Computation of tatal Income of block period

Sec 158BB given methodology far computing total undisclosed

Income of block period.

The

aggregation
of followingshallbe total undisclosedIncome of block

period:

particulars
Amount

I . undisclosed Incomedeclared in ROI VIS 158BC by X XX

Assedee

2. undisclosed Income determined by Ao XXX

XXX

Negative list:

1 . TotalIncome determined VIS 14311 143(3)/14411471153c in respect

of
any

ofpy related to block period .

2. TutelIncome declared in ROI VIS139 (or) Rot filed in response to

Sec 14241) of
any py

related to block period.

3. Income computed by Assecee in respect of py ,
where such by

has ended a due date far furnishing ROI of Py has not expired.

4. Income computed by Asserce on the basis of Books of Accounts

related to 1/4/py date immediately preceeding to search/

Requisition initiated

5. Income computed by Asserce on the basis of Books of Accounts

related to date of search/requisition initiated date of

Search/requisition concluded,
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6 .Intal Income referred in Section 1949.

7. TotalIncome referred in Section 115A

8.TntalIncome referred in Section 1159.

Example : on Decs , 2025 ,
It Dept conducts search us 132 at the office/

Residence of Mr .
x

,
Resident Individual (lastauthorisationof search was

executed : 10th fan , 2026) . He provides details of Income admitted in ITRs

Fal the Ay's Upto AY 24-25. As well as the undisclosed Income of block period

admitted by him
in ROI VIS 158BC . Additionally ,

the tatal income far each AY

determined by
to is given as follows. (in Lakhs)

particulars. Assement Total income Total additional

status declaredby undisclosed undisclosed

Asselle in ITRI Income Income

Assessed based declaredby identifiedby

onBooks. Assereein AO.

ROI UIS 158BC

A : ROI filed AY 20-21 143(3) 25 35 60

AY 21-22 147 35 58 70

AY22-23 143(1) 36 62 100

AY23-24 143(1) 10 15 40

Ay24-25 143(1) 30 60 100

136 222 370

B: Rol not filedupto Dec8th ,2025

Ay25-26 25 7 20

114125 to =112125 on thebasis 12
-

-

8)12125 to 101/126 of books 10
-

-

229 390

compute total Income of Block period?
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Block period : PY25-26

AY 26-27

AY25-26
ROIY

↑

E
Py24 .25 PY23-24

3 3pyazasAs
a

PY21-22 PY 20-21 Py 19-20

The

aggregation
of followingshallbe total undisclosedIncome of block

period:

particulars
Amount

I . undisclosed Incomedeclared in ROI VIS 158BC by 229

Assedee

2. undisclosed Income determined by Ao 398

619

Negative list

I. Ay 20-21 to 24-25 based on Assement/Intimation 136

2. AY 25-26 - onthe basis of books 25

3. 114125 to 7112/25 12

4 . 8112125 to 1011/26 10

-

shallnot be includedin computation of tatal

undisclosed income of block period.
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3. SecIssBC : procedure far Block Asserment

Time limit fal submission of ROIUIS 158BC (Return of undisclosed Income)

specified period (not exceeding Godays)

Inthe followingcases above period extendedby further 30 days

PY24-25 PY25-26

a) by immediately preceeding toby in which search/requisition initiated,

the due date far furnishing Rot has not expired.

b) Asserlee liabile far TaxAudit UIS44AB far
any PY

9) the Booksof All's of such py have not been Audited on the dateof

issuance of such Notice.

d) Asserce requests in witting far extensionof time ,
so that he

may get
such All's Audited.

4
. Sec 158BD: undisclosedIncome of other person

⑳ handedover s

a) muA otherperson

(specified person) (mrB)

search initiated - /Declas v

Search Concluded- 101Jan126 BlockAssement

↓ ↓

BlockAsserment Block period :

Block period :
&am

E
Py 19-20 to PY 24-25

Py 19-20 to PY 24-25+ 114125 to 1011 126 t

114125 to 1011126
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↑

b)

MUA
⑳

(specified person)

search initiated : 8112125

search concluded : 1011/26 ⑳
↓ ms B

BlockAssement cother person)

Block period ↓

PY19-20 to PY24-25+ 114125 to 10/1/26 BlockAssement

Block period

Muk ⑳ same

E
Py 19-20 to PY24-25

(specified person) blockperiod t

search initiated : 3019/24
of MUA . 114125 to 10/1/26

search concluded : 5110124

↓

BlockAssement

Block period

PY18-19 to PY 23-24 + 114124 to $110124

However , if there are more than one specified persons ,
the block period

farsuch other person shall be same as the specified person in whose

case the block period endson a laterdate.

5) SeCI58BE : time limit far completion of Assessment

Specifiedperson (search/requisition done) : with in 12 months from end of

Quarter in which search/requisition concluded
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However in the certain cases (covered in Sec 158BC = 4 cases in

which further period of 30days Extension), time limit of completionof

Asserment:

with in 13 months from end of Quarter in which search !

Requisition concluded·

6. SecIz2B: Application of seized Assets

* BooksaDocuments shall release with in sodays from date of completion

of Assement/realement

* time limit far taking approval from CIT far retentionmonth from

endof quarter in which Assessment/ Reallement addee has been

made.



CMA FINAL - DT

CA BHASKAR MAGHAMJune/Dec 26

Note: After completion of block Assessment, to shall pass an

addee of Assellment
,
in this case "No option" to Assellee to file objections

With DRP VIS 144C.

summary

points searchaseizure Survey VIS 133A DOORTO DOOR

Surveyuls

133B

> placeofBIP

a) Entering place Any place Cass placeof BIP

s placewhere

BOOKSOFAK

are kept

> Placeof BIP-Busines

b) Entry time Any time.
Hours

Busines

Hours

splacewhere
Afteesunraise

BooksofAll-
befacesunset

arekept

c) Seize/Impound SeizeAnything Impound BooksofAl No power

(Except SIT) far is working days of Impond

d) Assistanceof ~ X X

offices

e) Breaking locks -
X X

Conly if keys are

not available)
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7M-↑M

Appeals aRevision ,
Rectification ESC

- JCITCAY/CITCA) -

Sec154

- ITAT L
&

Sec263 Sec264
- sec 254

- HC

- SC

Appeals

1) Appeal before JCIT(A)/CIT(A)

9) orders Appealable before ICIT(A)

CIT/CIT(A)

↓

AddH CIT/AddtICIT(A)

↓ If to order aggrived by Asseree
,
then

Joint CIT1 Joint CIT(A) < he can make an AppealJCIT(A) .

↓

Deputy CIT / Deputy (IT(A)

↓

AssistentCIT & AO
Assementorder

> Asseree

↓ -> Intimationus 143(1)

ITO -> Any Assessmentorder

US143(3)/144/147

before onlafter

X -

JCITCA) JCIT(A)

1/4/23 (first AppeallateAuthority)
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b) AldersAppealable before CIT(A)

CIT/CIT(A) < If to arder aggrived by Assecee, then

↓ he can make anAppealwith

AddH CIT/AddtICIT(A)
CFTCA):

r

↓ & AO
Assellmentorder

> Asseree

Joint CIT1 Joint CIT(A)
-> Intimationus 143(1)

↓ -> Any Assessmentorder

Deputy CIT / Deputy (IT(A) US143(3)/144/147

↓

AssistentCIT

↓

ITO

*Appeal pending befale CIT(A) in respect
of

&
JCIT(A) proceedwith Appeal,

appealable ardees as mentioned above whereCIT(a) leftwith stageof

may
be transferred to ICITCA) proceeding

.

COBH-Asseree)

* Appeal pending before ICITCA) in respectof CIT(A) proceed with Appeal,

appealable ardees as mentioned above & where JCITCA) leftwith stage
may

be transferred to CITCA) of proceeding
.

COBH- Asseree) .

C) time limitEForm

in Form NO35
Asselee > JCIT (A) /CIT(A)

with in 30 days

(or)

may admit
anAppealeven if afterzodays ,

if he satisfied

that Appeallent had sufficient cause .
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d) Centralgout empowered to Natify FacelessAppeal scheme.

e) Documents to be submitted :

~ memorandumof Appeal (Duplicate)

~ order against which Appeal
is made

~ statement of Facts

~ grounds of Appeal

~ Notice of Demand.

~ challens etc...

f
payment of

tax before making Appeal :

L &

If Return filed If Return-notfiled

↓ ↓

Taxas per returnshould bepaid should pay
anAmountequal to advance

Tax

~ TCITCA)/CITCA) accept suchAppeal

without
payment

of such Adv. Tax.

(good a Sufficient Reason).

9) Fees

case Fees
-

I. TotalIncome computed by to is E1L cors less E250

2. Il II 11 " "1"1 EIL to EGL Esto

3 .11 11 Il Il "11 above E2L E1000

4.

any
othercase E250
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h) power to grant stay

D .Natice (E8L) application
t

AO
Do arder

>Asserle
Appeal

> JCITICITCA)
S

(SAT= SL)

grantof stay
on demand

JCIT(A)/CITCA) has power to grantstay .

i) procedure :

↓ ↓ ↓ ↓ ↓

fixationof hearing Adjournment Inquiry order

Day
En place (in person/ Er

Authorised communicationof

Representative) order

j) production of additional Evidences

In the followingCases AdditionalEvidences shall be submitted

by Asseree to JCITCA) /CIT(A)

1)WhereNo has Refused to admit

a) where to has madeAssementardee without giving sufficient

opportunity to produce Evidence

3) Where Appealent was prevented by sufficient cause from producing

Evidence beforeAo.

4) Where Appealent was prevented by sufficient cause from producing
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Evidence before to
,
he was called upon to produce.

K) power of JCITCA)/CIT (A)

confirm/Enhance / Reduce the asseelment

* CITCA) have an power to set a side an Assellment an direct the

fresh Assellment (If Appeal related to BJA US 144) ·

AO
order

Sassecee
Appeal

> CITCA)

UIS144
↓

ardes

seta side an asselment

E

direct the fresh Assessment

1) time limit fardisposal of Appeal

may hear/ Dispose Appeal within 1 yearfrom end of Fy in

whichAppealwas made

lyeal

I ↓ I ↓

3118125
3113126

31/3/27

T

Appealfiled
end ofFy

before ICITCA))

CITCA)

M Time
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2) Appeal before ITAT :

Example

DNatice (ESCU)
↓

AG
order

Asserle

Appeal
> JCITCA) /CITCA)

(SAT= 5 cr) ↓

order

L I

CaseI Case2

Tax liability
=

a or tax liability = Gar

Asseree Dept

Appeal lo0]
Appeal

~
W

ITAT ITAT

a) Asseree

Appeal

car)
> ITAT

Dept

b) Centralgovt shall constitute ITAT consisting of members.

L S

Judicial Accountant

↓ ↓ ↓

rudicialofficer as a memberof Advocate

In India CON) Indian legal service for = loy

= loy in grade I/ higher

= 34
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Accountant

↓ ↓ ↓ ↓

practicing CA practicingas partly asb ~ Indian Income

- loy Cors Registered (or) cor) Services groupA

(a) Accontent coul

2 loy ~ AddtICIThigher

(b) = 3y

Central govt shall appoint president of ITAT = Judge of Highcourt

(27y)

P Bench D single judge bench

[ S ~

rudicial En Accountent Judicial(or)Accountant

P special Tudgebench [3cormare]

L ~ S

Judicial accountent
othermember.

* single Judge bench (ITAT) may dispose Any case which pertains to Asserlee,

whose totalIncome as computed by no does not exceed E50L
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Differences in opinion blu members of bench of FTAT

L J

members are not equally members are equally
Divided Divided

↓ ↓

matterdecided on the basisof They shall state points of Differences,

opinion of matality members Case shall be referred by president
of

ITAT far hearing on such points by

other member of Tribunal.

↓

Decided according to opinion of matarity
of members of Tribunalwho heald

the case(othermember) including

those who had first heard.

C) Time limit & Form

wef

before
1/10/24

onlaftes
I

↓ ↓

within with in

Asserlee
Godays 2months

cor) > ITAT

Form NO 36

Dept

COU]

may
admit Appeal evenaftermonths,

if he satisfiedthat Appeallent

had sufficient cause.
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d) Documents to be submitted:

~ memorandum of Appeal (triplicate)

~ adderof to

~ ground of Appeal

~ statement of facts etc..,

e) Fees

Case Fees

1 TotalIncome computed by No is EIL Cal less E50

2 . 11 If 91 11 1 EIL to EQL E 1500

3 . 11 11 11 11 1 malethan E2L 1% of Assessed

Income but

maximum E10, 000

4.
any
othercase I

stay
on demand E50

5. If Appeal filed by department NoFees

6. memorandum of cross objections NoFees

f) memorandum of cross objections

objections Notice >

Appealent Defendent

Asserlee Dept
~

corl ITAT

M

Dept Asseree

FORM NO 36A

with in 30days
Memorandumof cross objections.

Tribunal
may

admit belated memorandom of cross objections
.
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9) arder of stay ondemand

↓ ↓

Inarder to get stay on demand If Appeal not disposed

Assence, needs to pay 20% of with in a period allowed

outstanding demand (atleast) as i . e365days , then arder

deposit . of
stay

on demand shall

z stand vacated after

- Grant of
stay

on demand expiry of thatperiod.

fer maximum 180 days
.

-> If ITAT fails to give judgement

with in 180days , thenstay
on

demand ,
Extended to 365days

Cariginal + Extension)

pepsi Foods Led :

The ardee of
stay on demand shall stand vacated after

expiry of 365days , only if the delay in disposing of the appeal attributable

to assessee.

h) centralgovt shallmake Facelessappeals scheme farmaking Appeal to ITAT.

i) > Confirm

3 Asselment
ITAT > Reduce

- a set side theAsselment

Es

Direct the fresh Assessment
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5) time limit far passingorder

ITAT can pass ardee with in 4years from end of the Fy in

which appeal was filed.

4Y

↓
I

S

3019126 31/3/27 31/3131
7

Appeal endof FY

TO ITAT

M

Time
limit

3) Appeal to high court

a) Asserlee
with in 120 days

car)
> HC

which involves Questionof law

Dept

b) Healing of Appeal

-> bench not less than 2 Judges ofHec

-> Differences of Opinion Among Judges

L S

opinion of Judges not opinion of judges equally

equally divided
divided

↓ ↓

matarity will prevail Refer to oneCars mare Judges.

4) He have power tow it's own order onlyi

L I &

Discovery of News imparent Mistakeappalant Anysufficient

Evidence on Record. Reason
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4) Appeal to SC :

a) Asserree

Corl
with in 90 days SSC

against HC alder

Dept

b) S have power to Review it's own alder.

5) SechGSA : special provision far Appeal by Dept

ITAT
Dept

3(or)
> HC

Asselee
~

SSC

a) (BDT can fix mandataly limits toRegulate department farfiling
Appeals in ardee to avoid litigation in small cases.

b) Dept can file appeal only
if tax effect is male than following

Amount. Wet 1719124

Level Amount Amount

Far Appeal to ITAT > 50h > GOL

II Il 1 HC -> ICS > 28

11 Il Il SC ->2cu > 5CV

C) AO
order

I Asseree

Appeal
> JCITCA)/CITCA)

Depreciation -
order

infaval of Assecee

Taxeffect 49h
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AppealX
Dept S ITAT

↓

due tosec268 A

Depreciation muse

If Dept has filed appeal on particular issue in case of particular

Asseree in particular year due to above limitsgiven in SecQGSA.

AY24-25

L

muse

J
may

Incase of same Asseree Incase of other Assecee

in anotherAssessmentyear. inAny Asselmentyear

AY25-26 Ay24-25/25-26.

-

Dept shall not stop fur filing Appeal on the same issue

even tax effect involving in the cases below

the
mandataly

limits.
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Revision

> Appealablebefore ITAT by Asseree.

a) Sec 263 : Revision of arders
,
which is pretudicial to the interest of Dept

by CIT

(DemandNatice/Refund)

is +

Assessmentades
AO Asselee

2
I

W 13 -4

arder passed order passed order was or deewas

without makingInquiry withoutmaking not passed not passed

into claims a allowing InquiriesEl as per directions as perdecisions

Refund. Investigation OfCBDT of HC/SC

ii) procedure

-> CIT
may
call & Examine Records.

-> OBH to Asseree before passingRevision Is 263.

↳ Enhance

-> CIT
s modify 3 the Assement

~
Cancel the Assement&n direct the

Fresh Assement.

is time limit

Revision of aldervis 263 shall be passed with in ayears

from end of Fy in which to order was passed.

24

I I

1718126 endof FY 31/3129
7

Do addes 3113127

↑

Time
limit
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ins AO Assementalder
> Asseree

(2matters)
actual 80,000

ROI 1 , 00 , 000 ROI 1 , 50,000

As 60 , 000
L &

AO 1 , 20, 000

Depreciation Chapter In deduction

s80C

Appeal
RevisedUIS 263

V by CIT

JCITCA) /CIT(A)

If no alder has been considered in Appeal

C S

matter which are Doctrine of other matter

subject matter of Appeal Partial ChapterIndeductions)

(Depreciation) merger ↓

↓ can beRevised UIS 263.

can not beRevisedUIS 263

[Appeallate Authoritieswill decided
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> Nat Appealable.

6) Sec 264 : Revisionof adders, which is prejudicial to interestofAsselee.

i) Assellee application (2 500 Fees)

CIT

3 ownmation &
can Revise to ardee.

PCIT which is prejudicial toInterest

CCIT of Asseree)

PCCIT

ii) option

L J

Asseree can makeAppeal Apply to CIT fal

to JCITCA) /CIT(A) (or) Revision VIS 264

[with in 30days] [with inyear fromNo ardea]

Asserle2 Rejectedby CIT
,

applied farRevision3 on the basis of premature application

UIS264
-

1 year

① d ⑭
Dateof 30days after30days

↓ ↓

Hoarder

only Appeals Apply far

optionAvailable.
Revision VIS 264

Asseree can apply far Revision VIS 264 only if time limit to file Appeal

TO JCIT (A) /CIT (A) has been expired.
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AO
Assementader

, Asseree

L S

Appeal to
Corl

Revisionis 264

TCIT(A)/CITCA)

-

mutuallyExclusive.

iii) Time limit far passing Revision vis 264

↓ ↓

application by Assecee ownmation

↓ ↓

with in 1year
from end of FY with in 1yearfrom dateof

inwhich application was made Passing to order

iv)No adder has been considered in Appeal Doctorineof

↓ Total
merger

Revision us 264 is not possible
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Rectification of mistake

↓ ↓

Sec 154 sec 254

~ V

9 Income tax Authority (AO/CIT/CITCA)( a) ITAT can Rectify the mistake in it's

can rectify mistake which is apparent aldee which is apparent on it's

on recordi Recald.

-> alder passed by Authalities

-> Sec 143(1)- Intimation b) timelimit

-> TDSITCS - Intimation
L S

ownmation Application by
> Asselle

b) Application by ↓ Assecee

- ownmation with in 6months from
↓

[NO Form & NO Fees] endof month in which with in 6months from

ITAT adderwas passed endof month in which

C) Time limit Application made by

Assecee

↓ ↓

Ownmation Application by Asseree

↓ ↓

within 4years from end ofFy in with in 6months frome end ofmonth

which alder containing mistake was in which application Receivedby It

passed. Authority

44

I
S I ↓

3118125 3, 13126 31/3/30 1516/25 3016125 31/12/25

adderpared end ofFy
T

Application monthend
1

(mistake)

Timelimi
Received

time
limit

↑
C
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Assessmentardea

d) AO I Asseree

L ~ S

Depreciation Interest sec 800

↓ ↓ ↓

Appeal to Revision Rectification

ICITCA/ VIS 263 UIS 154

CITCA)

matters has been considered in

Appeals/revision Dectarine of

partial merger

L S

subjectmatter othermatter

[Dep , Interest] [sec80c]

↓ ↓

can not be recified/ can be rectified

Amended Amended.

Note: (AY26-27)
UlS143(3)

Assellment + DemandNatice

order
AO Asseree

~

Increased

3= Eslakh subject matter
Income

-

Appeal-> JCIT(A)(CIT(A)

based on New Information to wants to starts Assessmentus 147

suggests that Income escaped &
fal AY26-27.

from tax Idectuline of partialmerger]

Lothermatter] Yes
,

Do can start Asselmentus 147.
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Settlement Commission

I . Settlement commission cease to operate after 31101/21.

2. after above mentioned date ,
"No applications" shall be accepted

3. W . U . t pending applications ,
cy constituted the onelmale interim boards.

4
. Interim board consists of 3 members, each being Rankof CCIT.

5. Differences of opinion on
Any point , opinion

of matarity prevail
.
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* Sec 158A: provision Regarding Avoidanceof Repetitive Appeals

I
2

a) MuA AY25-26 Man Ay 24-25

Question of law

Question othercase
apply

ForMNO
- S

Relevantcase
of law

~ W

~

Ao/Appellate Authality HC/SC

&

2v

apply as Judgement

Nat Appealable/No Revision final decision

b) Ao/Appellate Authority

L S

satisfied with Not satisfied

claim of Asseree ↓

↓ Rejectthe claim .

give the ardee by

applying the other case

Judgement

6) When the decision on Question of law in other case become final, itshallbe

applied to Relevant case and Ao/AppellateAuthority has to pass the

Amended arder.

[because HcsC have an power to review it's own alder]
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* Sec 158AB : procedure where an identifical law is pending before

HC/SC

I

2
against

order

Haf SC Appeal Questionof law

S
2

Dept filing
an MJA

&

to Asserce

First
case

Questionof law Favalable

Ending
v

v ~

ITATIHC

more/mua

Question of
law

second
caseE ~

CITCA)/ ITAT Procedure: favalof Asselee, instead of

Filing Appeal to ITAT/HC by Dept , the

collegium may
decideEn Inform CIT/PCIT

not file an appeal at this stage to ITATH

HC.
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summary

I. AG JCITCA) /CITCA) ITAT HC SC

-

AppellateAuthorities

-
~

Asserlee

Appeal can be

: Asserle car)

made by department

(Sec 268A
monetary

limits) .

2.
AG JCITCA)/CITCA) ITAT HC SC

- -
-

↓ ↓
Powerof Review

Sec154 Sec254

Rectificationof mistake Rectificationof mistake (unlimitedpowers)

climited power) climited power)

3 . CIT/Higherauthorities

↓ 3 unlimited power

Revisionof adders

L S

Sec263 Sec264

↓
↓

Revisionof aldee in faval of Dept Revisionofalder in favorof

Asselee.


